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Limon REAL Proposal, 
Costa Rica 

[Editor's Introduction: In May of this 
year Rigoberto Stewart solicited feed­
back upon his forthcoming book, Lim6n 
REAL, from a number of libertarian 
friends, including FNF President 
Richard Hammer. Hammer responded 
with a six-page letter, which is repro­
duced below. Stewart then sent a brief 
reply, an edited version of which ap­
pears at the end of this article. 

Rigoberto Stewart proposes to have 
the Limon province of Costa Rica de­
clare itself autonomous from the central 
Costa Rican government, and thus to 
launch a new regime of limited govern­
ment, freedom, and prosperity. He vis­
ited FNF in February 1998 (as reported 
in Fonnulations, Vol. V. No. 4, Summer 
I 998). You can find his proposal "The 
REAL Limon Project" online in FNF's 
archive (this also appeared in the Sum­
mer '98 issue). Dr. Stewart is a native of 
Limon, founder of the Institute for Lib­
erty and Policy Analysis, Alajuela, 
Costa Rica, and Representative of the 
International Society for Individual Lib­
erty in Costa Rica. 

Lim6n REAL is the title of the Span­
ish version of the book, which will be 
available in time for the /SIL World 
Conference, meeting in San Jose, Costa 
Rica, in August of this year. "REAL" is 
an acronym for free and autonomous 
region. An English version will appear 
later, possibly under the title Lim6n, A 
Libertarian's Paradise.] 

(Continued on page 3) 

Forum Announcement 

"How Do We Get There from Here?" 

16 October 1999 

Come to our next Forum. This will 
meet on Saturday, 16 October 1999, 
from 3 p.m. till 7 p.m., at the Regal 
University Inn in Durham, North Car­
olina. The topic is "How Do We Get 
There from Here?" Three speakers will 
present their papers, and we will discuss 
suggestions made by two other contribu­
tors. 

"How Do We Get There from Here?" 
is perhaps the most frequently asked 
question by FNF Members and sub­
scribers. Because we don't believe this 
question can be sufficiently answered in 
a half day Forum, we are considering 
making this Forum the first in a series 
dedicated to this difficult question. 

Forum attendees and guests are also 
invited to a hospitality suite immediately 
following the Forum. As sometimes oc­
curs, many still want to discuss the topic 
after the Forum has ended, and we hope 
this hospitality suite will give attendees 
the opportunity to eat, drink and con­
tinue the discussion in a more relaxed 
social atmosphere. 

You can find all five papers which 
we will cover in this issue of Formula­
tions. Three papers will be presented by 
their authors: "Fonns for a Free Nation, 
Alternate Visions" by Philip Jacobson, 
"Selecting a Site for a Free Nation in an 
Unfree World" by Roy Halliday, and 
"Get a Free Nation by Running a Profes­
sional Think Tank" by Richard Hammer. 
Two more papers will be discussed: 
"Bridge to a Free Nation" by Robert 
Klassen, and "Planning a New Nation" 
by Michael van Notten. After these have 
been covered, at the end of our session, 
Phil Jacobson will lead a discussion on 
what topics FNF might address in future 
Forums. 

You may pay ($15 general admission 
or $12 for FNF Members) at the door. 

But if you plan to attend you might let 
Candi Copas know ahead of time, and we 
will reward you with a computer-printed 
name tag. You could let her know by: 
sending a check to pre-register; calling 
9 I 9-960-94 77; or emailing <copas@ 
freenation.org>. 

Directions: The Regal University Inn 
is located at 2800 Campus Walk in 
Durham. Their phone number is 919-
383-8575.

From points east. take 1-40 to High­
way 147 (the Durham Freeway).
Next, take Highway 15-501 South to-

(Concluded on page 8) 
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advance the day when coercive institutions of government 
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Subscriptions to 
Formulations may be 
purchased for $15 for 
four issues (one year). 
Membership in the 
Free Nation Founda­
tion may be purchased 
for $30 per year. 
(Members receive: a sub­
scription to Formulations, 
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meetings of the Board of 
Directors, copies of the An­
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more inclusion in the pro­
cess.) 

Send orders to the 
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Free Nation Founda­
tion. Additional contri­
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Information for Authors 

We seek columns, articles, and art 
within the range of our work plan. We 
also welcome letters to the editor which 
contribute to our debate and process of 
self-education. 

Our work plan is to work within the 
community of people who already think 
of themselves as libertarian, to develop 
clear and believable descriptions of the 
critical institutions (such as those that 
provide security, both domestic and na­
tional) with which we libertarians would 
propose to replace the coercive institu­
tions of government. 

As a first priority we seek formula­
tions on the nature of these institutions. 
These formulations could well be histori­
cal accounts of institutions that served in 
earlier societies, or accounts of present 
institutions now serving in other so­
cieties. 

As a second priority we seek mate­
rial of general interest to libertarians, 
subject to this caveat: We are not com­
plaining, we are building. We do not 
seek criticism of existing political institu­
tions or persons unless the author uses 
that criticism to enlighten formulation of 
an improved institution. 

Submissions will be considered for 
publication if received by the first of the 
month preceding the month of publica­
tion. So our deadlines are: February 1, 
May 1, August 1, and November 1. All 
submissions are subject to editing. 

We consider material in For­

mulations to be the property of its au­
thor. If you want your material copy­
righted, tell us. Then we will print it with 
a copyright notice. Otherwise our de­
fault policy will apply: that the material 
may be reproduced freely with credit. 
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Observations upon the Limon REAL Proposal, 
Costa Rica 

(Continued from page I) 

LETTER BY RICHARD HAMMER 

31 May 1999 
Dear Rigoberto, 

I write to communicate several 
thoughts about your Limon REAL pro­
posal. These thoughts have been stimu­
lated both by the Chapters, numbered 
12-15 which you sent earlier this month, 
and by what I learned from you last year, 
around the time we met. 

Disclaimers 
As I write I realize that my thoughts 

are jumbled and inconclusive. I have the 
impression that your plan over looks 
some important issues. But, as I try to 
explain, I get going on some long tan­
gents. I say things which you might 
a lready understand, and I say things 
which might not be useful to you. Fur­
thermore: 

• I am ignorant of many circumstances 
in Costa Rica and Limon. 

• I am biased. As you know I have 
been advocating a different way to 
establish a free zone. Through the 
Free Nation Foundation I have been 
hoping to get wealthy businesses to 
use the muscle of their wealth to 
secure a free zone. I habitually think 
that way. This may keep me from 
seeing the strength in your way. 

• As I think we may have discussed, 
the libertarian movement has almost 
no scholars who have anything help­
ful to say about how to constitute a 
new zone of freedom. I have read 
many books which I hoped wou ld 
teach me. But still I am left guess ing. 

You might take my comments in th is 
light: Imagine that we are sitting some­
where, drinking beer. After I get a few 
beers in my belly I start talking. These 
words pour out of me. Some of it might 
be worthwhile. You be the judge. 

What Does "Private" Mean? 
I noticed a comb ination of ideas in 

your Chapters which seemed inconsistent 
to me. You say (Chapter 14, Section V, 

Article 1) that "Police forces wi ll be 
strictly private." Then you say (Article 
6) "Nobody shall be detained ... by the 
police without. .. clear evidence [ of] an 
offense .. .. " I agree with the sp irit of 
these clauses. 

But can private po lice forces be regu­
lated by statutes and still remain 
"private"? I think the nature of private 
property is that the owners of that prop­
erty can manage it as they see fit. To the 
extent that government contro ls any 
choices, then those choices are no longer 
private. Regulated businesses tend to 
become extensions of the state, and I 
believe this would happen to 
government-regulated police forces . 

Of course it may be natura l to have a 
period of transition, during which cit i­
zens would rely upon government­
regulated police forces, until completely 
private police forces got going. But 
ultimately, to the extent that I understand 
the theory of private law, and to the 
extent that you want law in Limon to be 
tota lly private, I bel ieve we can trust 
market forces to limit the police- to pro­
tect just those rights which we libertari­
ans cherish, without any regu lation by 
the state. [l have argued this in a few of 
my articles, starting with "The Power of 
Ostracism," Formulations Vol. 11 , No. 2 
(Winter 1994-95) <http: //www.free­
nation.org/fnf/a/f22h2 .html>]. 

Constitutions Need Mechanisms, 
More Than Declarations of Rights 

I have been forming an opinion about 
constitutions : Constitutions wil l not pre­
serve liberty unless they specify the ways 
that victims of governmental abuse of 
power can strike back. Bi I ls of Rights do 
not preserve liberty. Institutions can, 
however, preserve liberty. 

My thoughts in this area are sketchy. 
But I think some people wou ld agree . 
Recently, for instance, I saw the fo llow­
ing sentence in Hayek's The Constitution 
of Liberty (Chapter 12). 

"The main lesson of the period of the 
[American Articles of] Confederation 
was that the mere writing-down on 
paper of a constitution changed litt le 
unless explicit machinery was pro­
vided to enforce it." 
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As l grope to clarify my own think­
ing, let me use this example. Suppose we 
are writing specifications for pencil 
sharpeners rather than for political struc­
tures . And suppose there are two schools 
of thought on how we should write speci­
fications for pencil sharpeners. 

First school: We should specify the 
result of the operation of the penci l 
sharpener. For example: 

"This Pencil Sharpener wi ll 
sharpen pencils precisely, to a 
fine po int." 

Second school: We should specify 
the mechanical design of the pencil 
sharpener. For example: 

"This machine will be built in ac­
cord with the attached drawings." 
(The drawings would show the 
handle attached to the shaft, the 
rotor blades mounted on bearings 
around the shaft, etc . Addition­
ally, the drawings would specify 
the dimensions and materials of 
al l the parts .) 

As you might surmise, here I argue 
for merits of the second school. You 
could say "This machine wi ll sharpen 
pencils ." But if you neglect to specify 
how the parts will be shaped and how the 
parts will interconnect, then you might 
not get a penci l sharpener. Instead you 
might get a mouse trap, or something 
else that you did not want. 

Notice that we could specify a penc il 
sharpener, according to the second 
school, without ever using the words 
"pencil" or "sharp". 

To a certain extent, human organiza­
tions are like machines . Within limits, 
we can predict what human organizations 
wi ll do when we see how those organiza­
tions are structured. So, if we want to 
specify the resu lts that will be produced 
by the operation of a human organiza­
tion, we had better specify what the parts 
of the organization are, and how those 
parts wi ll interact. This specification 
wi ll be better than a Declarations of 
Rights which contains only statements 
about how we hope the organization will 
behave. 

Suppose, for example, that we want 
to protect the right of free speech. I 
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would suggest that we put a clause such 
as this in the constitution: 

"Any statute which has been judged 
by a panel of five arbiters to violate 
the right of free speech shall be 
void." (Arbiters would need to be 
certified somehow, in a way I have 
not specified.) 

Such language creates a process, an 
institution, at the disposal of a citizen. A 
citizen who fee ls that his right has been 
violated sees what he can do : assemble a 
panel of five arbiters and then argue his 
case before that panel. 

So, you can see that I am trying to 
formul ate a constitution which formally 
establishes a set of institutions (processes 
through which people will act and inter­
act) . When people operate these institu­
tions the result will be, I hope, that rights 
are preserved. I am trying to describe the 
machine, made of human parts, which 
will act to preserve rights-without hav­
ing to rely upon wishful language such as 
we usually see in Bills of Rights . 

But I must admit that I am far from 
satisfied with my formulation as it now 
stands. It seems easier to write Bills of 
Rights, in which we say what we hope 
wi ll happen, than to des ign institutions in 
which people will preserve their own 
rights. 

Do the People of Limon Really W~nt 
Limited Government? Or Do They 
Just Want Change Which Promises 
Them Greater Prosperity? 

If I recall the things that you have 
said, the people of Limon are fed up with 
the government of Costa Rica. Many of 
them will say, if asked, that they want a 
new regime with no taxes and no med­
dlesome government regulations . 

But I suspect that they are like most 
of the people that I know here in the US. 
Most people here will say they want 
government to get off their backs. But 
they wi 11 also accept any handout or 
special privilege which government of­
fers to them. They will vote for politi­
cians who promise "free" handouts. 

If most people in Limon are the same 
as most people in the US, then I fear that 
your proposal may lack deep popu lar 
support. I worry that populists could 
beat your candidates in e lections, by 
promising handouts. 
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To change my mind on this point, I 
would want to see ev idence wh ich sug­
gests that most individuals in Limon wi ll 
say "no" to each promise of a "free" 
government service or handout. If the 
people of Limon actually say "no" to 
handouts, then they are, in my opinion, 
the best-educated people on Earth. 

History of Gangs and States, and How 
It Affects Our Plans for New Free 
Nations 

As I understand history, the nation 
states which now cover most of the sur­
face of the Earth are only the current 
culmination of a long struggle for power. 
Originally all people lived in tribes or 
clans. These communities had elders or 
judges, but not kings . There was no 
organized coerc ive power . Political 
power came into existence only when 
and where the populace obtained enough 
wealth to make organized theft a viable 
occupation. (I accept the explanation of 
the birth of the state told by Franz Op­
penheimer in The State, 1908.) 

At the dawn of "civilization," around 
4000 years ago, states existed in only a 
few lush spots on Earth. Everywhere 
else the tribes were stateless. Later on 
states grew almost everywhere, because 
there was enough wealth almost every­
where to support this style of parasitism. 
But initially these states were small. In 
Europe around 1000 A.D., for example, 
there were hundreds of little kingdoms or 
fi efdoms. 

Evidently there is a tendency for 
states to coalesce or conquer one an­
other, as history unfolds, with the resu lt 
that the number of states declines while 
the size of each individual state in­
creases, on average. So the history of 
states seems to be affected by economy 
of scale. I believe that this observation, 
if it is true, tells us something important 
about our ambition to constitute a free 
zone. 

I used to believe that all coercive 
government was bad, and that it would 
always be bad for a population to be 
conquered by an invading army. But in 
Thomas Sowell ' s recent book, Con­
quests and Cultures, there was a chapter 
on the history of Britai n which made me 
think . What was eye-opening to me was 
the evidence that Britain had a higher 
standard of living-during the time it 
was occupied by Rome- than it had ei-

ther before that time or after that time for 
the next thousand years. 

After the Romans withdrew, in the 
early fifth century A.D. : 

"The use of coins declined. Pottery 
ceased to be mass produced. Roads 
and waterways fe ll into disrepair. 
Central heating and hot baths disap­
peared for many centuries. So did 
bricks, which the Romans used, but 
which did not reappear in Britain 
until the fo urteenth century, when 
they were imported from the conti­
nent. Glass bottles, which had been 
produced in Roman times, disap­
peared from England and did not 
reappear until Elizabethan times, 
when bottles began to be imported 
from Venice, and it was the seven­
teenth century before glass-blowing 
was re-established in the British 
Isles." (page 27) 

I did not like this evidence because it 
contradicts my libertarian belief that big 
government is bad, that big government 
impoverishes people. But I believe Sow­
ell. The British people were con­
quered-then they lived better. So I had 
to reformulate my understanding of the 
relationship between government and 
economic productivity. 

What happened, I now suppose, is 
that the Romans imposed a single, uni­
form, and effici ent rule of law, across 
their whole empire. During the Roman 
occupation trading took place in markets 
which extended over long geographical 
distances . While surely the Romans co l­
lected tariffs on trade, the Roman tariffs 
may have been less burdensome and 
more predictable than the tariffs which 
were charged by local feudal chieftains 
both before and after the Roman occupa­
tion. When Britain was ruled by local 
chieftains, a traveling trader might have 
been required to pay a new tariff every 
ten miles or so, every time he passed into 
the territory of a new chief. As such, 
trade across long distances may have 
ceased. 

The Roman empire worked economi­
cally because the one gang in charge of 
the whole area (the Roman government) 
imposed less restrictions upon trade than 
the alternat ive mode of government 
(which was hundreds of small and local 
gangs). The whole system worked, and 
lasted as long as it did, because tax rates 
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were low enough that the inhabitants 
lived better. The Roman government fed 
itself from the increase in productivity. 
Anyhow, that is the way I now under­
stand it. 

We know that a free nation should 
prosper for the same reason that the Ro­
man empire prospered, and it should 
prosper even more because we would 
have less (or no) tariffs. But notice that 
the Romans did have to beat the compet­
ing forms of government. The Romans 
had to overpower the alternatives. And 
so will we. 

1 suspect that power structures will 
always grow among humans. 1 suspect 
that local gangs grow, and tax or extort, 
wherever there is enough wealth to feed 
this kind of parasitism, and wherever the 
gangs are not beaten by another force 
which is either stronger or smarter. 

Unless I have reason to believe other­
wise, I would guess that the communities 
in Limon are like communities every­
where. In these communities I bet there 
is a tendency for some thugs to estab lish 
local power structures, and to tax or ex­
tort as much as they can get away with. 
If this is true, freedom, of the sort that we 
desire, could be secured in Limon only if 
some organization confronts, and consis­
tently beats down, these local would-be 
kings. 

I doubt that your proposed constitu­
tion for Limon, as I understand it, will 
establish an organization which has 
power to act as I would think necessary, 
power to strike down all the mini-states 
which will tend to start growing there. 

One concern I have is that the people 
of Limon have lived a ll their lives with 
the present, corrupt, state. They have 
become accustomed to paying taxes and 
bribes when demanded. Even worse, 
many of them have learned how to de­
mand taxes or bribes for themselves, as a 
way to make a living. 

Indeed, in my simplistic model, the 
present condition of Limon may equate 
to the condition of Britain either before 
or after the Roman occupation. Even 
though Costa Rica exists under a central 
government, I surmise that the central 
government is weak and ineffectual. It 
does not enforce protection of rights, but 
rather only creates a structure which 
gives an appearance of legitimacy to an 
army of local thug/officials, who extort 
as much as possible from the inhabitants. 

So, to the extent that I might be cor­
rect, the present soc iological structure in 
Limon (as well as in most other poor 
countries) consists of many small fief­
doms, in which gang leaders or govern­
ment officials extort, and subjects com­
ply. 

Now, as I said , the central Costa 
Rican government gives an appearance 
of legitimacy to many local beneficiaries 
(local extortionists) . But I would not 
assume that the structure of many small 
fiefdoms would collapse as soon as the 
central government is gone- because 
fiefdom can exist without any larger gov­
ernment. When the Costa Rican govern­
ment withdraws from Limon, I wou ld 
expect to see some rearrangements of 
local power structures. But I worry that 
the basic structure of many small fief­
doms would survive-unless somehow 
you replace it or overpower it. 

Is It Possible to Establish a Regime 
with No Taxes? 

You propose that the new govern­
ment in the autonomous region will have 
no taxes, that it will pay all its expenses 
by raising money in an honest way, by 
selling services. The government would 
be, in effect, a business. It could survive 
only to the extent that it received volun­
tary payments for the services it sold. 
Certain ly this conforms with libertarian 
ideals. 

But I am concerned that I cannot 
think of any example in history of such a 
business actually existing, in a place 
where there is no coercive government, 
and actually providing protection for the 
rights which we libertarians want pro­
tected. It is true, of course, that we in 
FNF say that such a businesses could 
exist. In theory I believe this. But I have 
never seen it. I think it cou ld grow only 
in favorable circumstances. I have not 
been persuaded that those circumstances 
exist in Limon. 

Why Not Consider a Limited Govern­
ment, with Minimal Power to Tax, 
During a Period of Transition? 

On the other hand, we can see exam­
ples of governments, in first-world na­
tions, which are coercive but nonetheless 
limited. These succeed, better than the 
governments in most poor countries, in 
preserving many important rights of their 
citizens. Because of these examples, it is 
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easy for me to imagine the successfu l 
constitution of a limited government in 
Limon. Such a government would tax, 
but in a very limited way. 

It would provide tax-financed en­
forcement of basic rights, at some skele­
tal level. But it would not give itself a 
monopoly in policing or in administering 
justice. Then private security agenc ies 
could be expected to grow to fill loca l 
needs. The limited government could 
actually shrink away after it became clear 
that private security agencies were capa­
ble of providing all necessary services 
(as I proposed in my article, "A State 
Can Be Designed to Shrink," Formula­
tions Vol. 3, No. 3; <www.freenation. 
org/fuf/a/f33h I .html>). 

I imagine that the law, which this 
limited government would enforce, 
would be an ultimate law, or law of last 
resort. Citizens could call upon this law 
to strike down the worst cases, which are 
bound to happen, of local thugs trying to 
establish fiefdoms , trying to extort un­
lawful payments from citizens. This ulti­
mate law may be needed, I think, until 
some sizeable and reputable private en­
forcement agencies grow. 

Much Can Be Accomplished by 
Strong Leadership 

In spite of the questions which I have 
raised about your plan as I understand it, 
I must admit that good leadership might 
be more important than a good plan. A 
strong leader, or group of leaders, might 
successfully guide the people of Limon, 
one step at a time, to embrace a constitu­
tion of the sort you describe---even if 
there was never a perfect plan. It does 
seem possible, based upon my limited 
knowledge, that you and/or others might 
provide such leadership during the tran­
sitional time when there will be much 
unce1tainty. 

That is all Rigoberto. I wish you the 
best of luck as you advance with this 
project. 

(Rigoberto Stewart replies on page 6) 
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RIGOBERTO STEW ART REPLIES 

8 June 1999 
Dear Rich , 

Thanks for such a nice letter and for 
taking the time to make those comments 
and give illustrations. I really appreciate 
it and wi ll give serious thought to your 
points. I will not do anything lengthy 
right now (We will do that over some 
"Imperial" beers here in Costa Rica in a 
few weeks), but let me touch on a few 
points. 

I. Po lice. I really do not propose a 
government-regulated po lice; but private 
police who must ab ide by the rules based 
on individual rights. I think there is a 
difference; you might disagree. 

[Editor's note: This responds to the 
questions which we posted concerning 
our Forum topic, "How Do We Get 
There From Here?"} 

You cannot plan a nation , really . 
What you can plan is a freeport or a 
freetown and hope that it wi ll eventually 
grow into a free nation. Such planning 
would include the following: 

The type of site one wishes to ac­
quire, such as a swath of largely uninhab­
ited land in a temperate climate with an 
easy supply of water and electricity and 
ample opportunities to engage in we ll ­
known business activities such as com­
merce, manufacturing, etc. Underdevel­
oped countries that host a freeport wi ll 
probably develop as fast as the freeport 
itse lf. There are already nine countries 
that developed themselves in a timespan 
of only three decades simp ly because 
they adopted freeport policies : Puerto 
Rico, Hong Kong, Taiwan, Korea, Sin­
gapore, Ireland, Curacao, Dubai and 
Mauritius. Three dozen other developing 
countries are in the process of doing the 
same thing. 
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2. Pencil Sharpener Example. I to­
tally agree with you. It is even more valid 
in a place like Costa Rica where most, if 
not all, have no clue as to how most of it 
would work. What J did, Rich, was build 
up the "how's" and the "why's" in the 
previous chapters. That has been the 
whole point of the previous 11 chapters. 
So, I am sure now that you are go ing to 
enj oy the book. 

3. Popular Support. Yes, I would say 
the natives of Limon are like most other 
people. Yet, I am counting on a number 
of special circumstances that make them 
different now. A lot hinges on our being 
able to "sell" them the project. I must do 
a heck of a se ll ing job. And I plan to. 

Planning a New Nation 

Email from Michael van Notten 

How to acquire a swath of land and 
the withdrawal of jurisdiction from those 
who claim to have such. There are sev­
eral options here . You can choose to deal 
with a state, a secess ioni st movement, or 
a sovereign tribe, or you venture into no 
man 's land, wherever that may be. 

How to lay down the rules that will 
protect life, liberty and property for set­
tlers on that land. 

How to form the company that will 
own and develop the land. This company 
should assure that there wi ll be the nec­
essary infrastructure, including security, 
and attract prospective settlers . Initially 
the owner wi ll try to attract those settlers 
who need almost no infrastructure, and 
those who need lots of it and are wi lling 
to supply it themselves . 

Resources. It should not be too diffi­
cult to raise the capital required for busi­
ness ventures that promise a quick pay­
out and good returns . Problematic wi ll be 
investments for so-called infrastructures 
(roads, airports, seaports, health care, 
education, recreating, water, electricity, 
communications, banking, insurance, 
etc.) and funds for promoting the project 

This is not too different from your case. 
You must se ll yo ur idea [FNF] to a 
bunch of rich people; we must se ll our 
idea to a bigger bunch of poor people. 

4. Local Kings and Fiefdoms. I have 
many answers, but let me only say for 
now that by having free immigration, 
strong people will come from elsewhere 
and provide a balance. 

Thanks again, and I look forward to 
seeing you in August.6 

among prospective settlers. As a rule, 
these investments start paying dividends 
only after ten or twenty years after all the 
in itial income has been invested into ad­
ditional infrastructure. 

Number of free nations. The more 
freeports and freetowns the better. There 
are at present more than 850 economic 
freezones in the world, competing 
fiercely with each other. Some of these 
come pretty close to the free nation for­
mula that is favored by the Free Nation 
Foundation.6 
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Selecting a Site for a 
Free Nation in an Unfree 

World 

by Roy Halliday 

"Libertarians have often dreamed of 
escaping the tyranny of the State; 
some have sought to do so by seeking 
refuge in distant and uninhabited 
lands where they could live in soli­
tary hermitage or in small communi­
ties held together by the principle of 
voluntary association and mutual 
aid. But historians know that such 
experiments seldom survive in peace 
for long; sooner or later the State 
finds and confronts them with its in­
stinctive will to violence, its mania 
for coercion rather than persuasion, 
for compulsion rather than volun­
tarism. Such has been the fate of the 
Mormons and Mennonites, the Jeho­
vah's Witnesses and the Amish peo-

1 pie, among others. " 

The places that have historically had 
the least government and the most politi­
cal freedom have generally been hidden 
or hard to reach or not worth reaching. 
By a "hidden " place I mean a place that 
was unknown to any of the world's em­
pires. North America, for example, was 
unknown to and "hidden" from the Euro­
pean empires prior to the 1500s. Some of 
the native tribes in North America such 
as the Cherokees lived in peace without a 
state in those days. They did not develop 
a state until Europeans settled nearby and 
created a need for the Cherokees to have 
a unified foreign policy and an agency to 
express it to the colonial authorities. 2 

The Inuit (Esk imos) in the North 
American arctic region are an example of 
a people who lived free from government 
because they were hidden in a place that 
was hard to reach and had no wealth 
worth stealing. In Africa before the colo­
nial period, anarchy was the order of the 
day among hunter-gatherers such as the 
Bushmen and Pygmies, and among gar­
deners such as the Lugbara, Konkomba, 
and Ibo, and among herders such as the 
Nuer. Eventually the European powers 
subjected them to colonial government 
and then they were gobbled up by third­
world nations .3 

In the past, people who lived at high 
latitudes or high altitudes were relatively 
safe from the empires of the world. 4 

Even the Roman Legions gave up trying 
to conquer the Picts in the Scottish High­
lands. 

Roy Halliday 

People in medieval Iceland and 
Celtic Ireland enjoyed political freedom 
for many years because they were rela­
tively remote from predator states and 
they lived in cold climates that did not 
allow them to produce much of a surplus 
given the technology of the time. Eventu­
ally, Norway took an interest in Iceland 
and recognized one of the competing 
chiefs as the official head of Iceland. He 
became the dominant chief and made 
Iceland a Norwegian dependency. Ire­
land, of course, was invaded and con­
quered by the English.5 

For a while the pioneers in the Amer­
ican West outpaced the ability of the 
U.S. government to control them. Even 
after the state established its monopoly 
of law and order in the West, it sti ll had 
a hard time extending its di scipline to the 
people who lived in the deserts and 
wastelands. For years outlaws were able 
to escape to the Badlands of North and 
South Dakota. 

But now it seems that every place is 
known and kept under control by one 
state or another, and there are no free 
places left. 
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Gait's Gulch 
In her novel , Atlas Shrugged, Ayn 

Rand portrayed a libertarian paradise 
called Gait's Gulch, which was hidden 
somewhere in the Rocky Mountains. Its 
location and even its existence were kept 
secret. It was only accessible by small 
aircraft, and it was disguised by a new 
technology that made it look like a 
mountain to pilots who happened to fly 
near it. The founders recruited settlers 
individually in private, after pre­
screening them for qualities such as cre­
ative genius and devotion to libertarian 
principles. Because it was unknown to 
the outside world, Gait's Gulch needed 
no state to conduct foreign policy and no 
military forces to provide national de­
fense. 

A soc iety of libertarians living in 
freedom from government with no need 
for military forces , yet safe from attack 
sounds very attractive to me. But Gait's 
Gulch has some unattractive qualiti es . 
The need to keep the place secret would 
prevent the residents from getting the 
benefits of world trade and the world­
wide division of labor. Gait's Gulch 
would have to be practically self­
sufficient. It couldn't access the capital 
markets of the world to attract invest­
ment. This would slow its economic 
growth, limit the productivity of its resi­
dents, and hold down their prosperity. 

Freedom is valuable to me, but it is 
not my only concern. I also value other 
things such as physical comfort and civi­
lization. A place like Gait's Gulch could 
satisfy my desire for freedom , but it 
would not satisfy some of my other de­
sires as much as the USA does . So, even 
if Gait's Gulch ex isted and were kept 
secret through a conspiracy of silence 

1 
Joseph R. Peden "State less Societies: 

Ancient Ireland" in The Libertarian Forum 
April 197 1 p. 3. 

2 
Elman R. Service, Origins of the State 

and Civilization, pp . 140-148. 
3 

Haro ld Barclay, People without Gov­
ernment: An Anthropology of Anarchy, Inuit 
pp. 42-45 , Bushmen pp. 45-47, Pygmies pp . 
47-49, Lugbara pp. 58-61 , Konkomba pp . 
61-63, Ibo pp . 7 1-72, Nuer pp . 85-88, gob­
bled up p. 145. 

4 
Spencer Heath, Citadel, Market and 

Altar, p. 74 
5 

On Iceland see Barclay op. cit. pp. 
93-96. On Ireland see Peden op. cit. pp. 3-4, 
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and hidden from view by a cloaking 
device, I would not be tempted to move 
there. 

All the Good Places Have Been Taken 
The other problem with Gait's Gulch 

is that it doesn't exist. We know of no 
good sites that the governments of the 
world don't already control. So FNF 
needs to select a site from among the 
places that are too remote, too uncom­
fortable, or too poor for any of the exist­
ing states to care about. 

But the Free Nation Foundation is 
interested in creating a free and prosper­
ous nation, not a free but poor nation. 
We don't want to live like Bushmen or 
Eskimos. So the fact that all the places 
with nice climates and abundant natural 
resources are already in the hands of 
statists who will not relinquish them is a 
big problem for us. 

We need to look for a place that is 
undeveloped because of government 
mismanagement rather than because it is 
remote, frozen, parched, or without natu­
ral resources. 

We Need Good Neighbors 
Another factor to consider in select­

ing a site for a free nation is the aggres­
siveness of the nearby countries. A new 
free nation will be militarily weak and 
could easily be conquered by an invad­
ing army. So we need to select a site in a 
region that has relatively non-aggressive 
states. 

R. J. Rummel has assembled data on 
violence committed by governments in 
the 20th century. He includes among his 
findings the following facts that we 
should take into consideration when se­
lecting a site for a free nation: 

• Democracies do not fight each other. 

• The more two nations are democra­
cies, the less likely is war or lesser 
violence between them. 

• The more a nation is democratic, the 
less severe its overall foreign vio­
lence.6 

page8 

From 1816 to 1991 the wars in which 
1000 or more people were killed in­
vo lved 353 pairs of nations fighting each 
other. None of these pairs consisted of 
two democracies. Of these pairs, 155 
were democracies fighting non­
democracies and 198 involved two non­
democracies fighting each other.

7 

R. J. Rummel includes Costa Rica 
among the current liberal democracies. 8 

So maybe FNF's fr iend Rigoberto Stew­
art, who is trying to carve a free nation 
out of Costa Rica by encouraging the 
people in the province of Lim6n to se­
cede, has chosen a good location. Lim6n 
is poor, but it has plenty of natural re­
sources, a warm climate, enough rainfall, 
and a port on the Caribbean Sea. It is not 
remote from civilization. It can be 
reached by settlers from the USA by 
land, sea, or air. Its neighbors, Nicaragua 
and Panama, are democratic and non­
imperialistic. 

If Lim6n secedes from Costa Rica 
and adopts the type of government pro­
posed by Rigoberto Stewart, •with its 
democratic form and libertarian sub­
stance, it could become the kind of free 
and prosperous nation that we are seek­
ing.6 

6 
R. J. Rummel, Power Kills: Democracy 

as a Method of Nonviolence, pp. 4-6. 
7 

Ibid p. 13. 
8 

Ibid p. 11. 

Roy Halliday has two grown-up sons, 
Matthew (28) and Jesse (26), who are 
both libertarians. Matthew lives in Ft. 
Lauderdale, Florida. Jesse and his wife 
Paula (who is also a libertarian) live in 
Raleigh, North Carolina, as does Roy. 

Directions to Forum 

(Continued from page 1) 
ward Chapel Hi ll. Take the Morreene 
Road exit off 15-501, and turn left at 
the end of the exit ramp. Tum left at 
the stop light at Campus Walk, and 
left into the parking lot. 

From points west, take 1-85 North to 
Highway 147 (the Durham Freeway). 
Take Highway 15-50 I South toward 
Chapel Hill. Take the Morreene 
Road exit off 15-50 I, and turn left at 
the end of the exit ramp. Turn left at 
the stop light at Campus Walk, and 
left into the parking lot. 
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Forms for a Free Nation, 
Alternate Visions 

By Philip Jacobson 

Introduction 
Given the desirability of a free na­

tion, it is appropriate to discuss how to 
bring one into reali ty . Such a discuss ion 
presupposes the desirability of mapping 
out a path and deliberately following it. 
But is there one best path? Might several 
paths be taken at once? As with other 
libertarian concerns, there will probably 
be many ideas to choose from. I submit, 
however, that an examination of poss ible 
paths to a free nation will require a 
c learer view about the possible forms for 
the free nation itself than has yet been 
achieved at the Free Nation Foundation. 

r 

... 
Philip Jacobson 

Many art icles have been written for 
Formulations about what a free nation 
cou ld look like. Most authors have de­
scribed spec ific institutions of a free na­
tion rather than providing an overview­
myself included . Often, an author has 
provided institutional guide lines that 
might be appropriate to a wide variety of 
"free nation" models- that has certainly 
been my own intention. But in some 
cases, di st inct models seem to have been 
in the authors' minds. Upon reviewing 
some of the articles in Formulations, 
trying to get an idea about how to build a 
path from here to there, I realized that the 

various authors have some distinctly dif­
ferent visions of where "there" is. These 
distinctions impact heavily on any 
thoughts about a path. 

FNF's Statement of Purpose g ives 
plenty of latitude for a wide variety of 
images. It merely refers to : "voluntary 
institutions of civil mutual consent" . 
Rich Hammer's prospectus for FNF, To­
ward a Free Nation, offers considerable 
latitude as well, saying, 

"I will tell one scenario. A movement 
comes together and, over time, builds 
credibility. It gathers a long list of 
supporters . It collects options on as­
sets to invest in the new country. 
Then it watches and waits for the 
right opportunity. The government of 
some poor, third-world country , 
struggling to stay in control, indicates 
willingness to deal: to lease an under­
populated, but habitable, comer of 
itself. .. " 

but also, 

common beliefs. They may or may not 
have a common background or common 
res idence prior to this association. They 
dec ide to establish an ideologically pure 
community where they can all live to­
gether. They may decide that little or no 
contact with other people will be sought. 

Examples: Ayn Rand's "Gait's Gulch" 
model ; L. Neil Smith's notion of a 
libertarian haven in Colorado. 

Seed Planted: An economic colony with 
working libertarian traditions 

A community is founded around one 
entrepreneur or a group of entrepreneurs 
who organize and fund local enterprises, 
which provide economic viability to the 
community. The political foundation of 
such an enterprise is usually less clear, 
being some variant of the traditional 
classical liberal concept of a "republic". 

Example: Rich Hammer's description 
in "A 'Nation' ls Born" (F5.l). 

"While this scenario seems to me as Weeds Cultivated: An international en-
likely as any, we can envision other 
scenarios ifwe take a broader view." 

Before committing serious resources 
to the project of building a free nation, it 
would be useful to reflect on the several 
visions we have used in our thinking up 
to now-sorting them out, comparing 
and contrast ing them. Paths for each 
vision can then be di scussed. The paths 
themselves can be compared. Decis ions 
by individua l libertarians to support spe­
cific visions may be influenced as much 
by the nature of the paths offered, as by 
the characteristics of the societies of­
fered as goals. 

Models 
The fo llowing images of a free nation 

represent some distinct points of view 
about how to implement a libertarian 
society. Where app licab le, references to 
art icles fro m past issues of Formulations 
are noted (e.g. F3. l = Formulations Vol. 
3, No.I). This list may not be exhaus­
tive, but it does reflect some of the vari­
ety of views which are held about a free 
nation. 

Ideo logical Colony: A communitv cre­
ated for true believers only 

A number of individuals associate 
with one another on the basis of their 

trepreneurial haven 
Emphasis on providing a free market 

environment, which is attractive to a 
wide variety of local and international 
entrepreneurs. Political factors are inci­
dental, so long as they support the legal 
foundation of a free market. 

Example: Hong Kong. While Hong 
Kong was not deliberately or overtly 
libertarian, many libertarians talk of a 
"New Hong Kong" . Rich Hammer 
picks up where this talk leaves off in 
"Why Not a New Hong Kong?" 
(F6.4- to be fair, it must be noted 
that Rich himself would rather the 
new one be planned). 

Social Machine: A well crafted contract 
In the tradition of the American 

"Founding Fathers", many libertarians 
believe that a well-written constitution, if 
honestly implemented, would produce a 
libertarian society. Essential elements 
which must be agreed upon are calcu­
lated and written down. Then an effort is 
made to put the constitution in practice. 
A certain ideological commitment from 
the citizens of the society is expected, 
but total ideo logical uniformity is not. 

Examples : The constitutions of Rod­
erick Long (Fl .4) and Michael Darby 
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- (F6 . \) . Similar thinking seems to 
exist in the long-range plan outlined 
by Rich Hammer in his "Letter of 
Resignation" (F6.3). 

Feudal Domain : A proprietary commu-
rri!y 

Emphasis is on the ownership of land 
by a single individual or an organization 
(pa1tnership or corporation) with c lear 
title to a tract, typically no larger than a 
large "estate" . The land is governed as 
the proprietor sees fit. It is assumed that 
proprietors with correctly perceived self­
interest will use libertarian principles in 
governing the community so as to maxi­
mize a stab le source of profit. It is also 
assumed that non-proprietors will respect 
the property code which supports the 
proprietors claim to ownership. 

Example: Spencer Heath's "propri­
etary community" as advocated by 
Spencer Maccallum today (F3.4). 

Cultural Engineering: Cultivating ten­
dencies of an indigenous population 

An "indigenous" cu lture is found 
which already has libertarian tendencies . 
Negotiations are conducted with the lo­
cal peoples for non-local libertarians 
(usually meaning individuals from West­
ern Civilization) to take up residence. It 
may be assumed that the outsiders will 
have international diplomatic or eco­
nomic connections which would be use­
ful to the locals. The outsiders would 
likely live according to Western ideals 
and culture, and might serve as a 
"modernizing" influence on the locals­
or at least a bridge between the locals 
and more technological parts of the 
world . 

Example: Michae l van Notten's dis­
cussion of possibilities in Somalia 
(F6.2). (It shou ld also be noted that, 
in principle, this technique has im­
portant similarities to that used by 
formal "Libertarian Parties" to culti­
vate a libertarian society within mod­
ern Western regimes .) 

Virtual Free Nation: A local manifesta­
tion of a multigeographic alliance 

Individuals living in separate geo­
graph ic areas associate politically, form 
a "nation" without a large contiguous 
land monopoly. Through various liber­
tarian institutions, individual citizens en-

page JO 

joy the benefits of libertar ian society 
simply as members of these institutions, 
or as residents of very small pieces of 
real estate which are territories of the 
vi1tua l nation. 

Examples: The system of the Law 
Merchant in the middle ages ; to some 
extent the Hanseatic League; modern 
virtual models based on e lectronic 
networking (this is my own favorite , 
though it's not a pre-requisite to any­
thing I've proposed within FNF). 

Anarcho-Syndicalism: Collectivist liber­
tarianism 

Communities of voluntary associa­
tion based on occupation. Essentially 
labor-union-based societies where each 
union owns an "estate" sized piece of 
land where it is the government. Unions 
from various occupations which had 
close geographic proximity wou ld be ex­
pected to maintain cordial relations , 
somewhat like those of states within a 
confederacy. Individuals wou ld be free 
to join, leave, or form unions based en­
tirely on voluntary relations. 

Example: The system advocated by 
Prof. Noam Chomsky. For a brief 
time this was tried with some success 
in parts of Spain during the Spanish 
Civil War, but was destroyed when 
the Fascists won that conflict. 

Design Variables 

Isolation 
How much isolation does the com­

munity have from other communities, 
from other individuals? Is this isolation 
primarily physical or social ? At one 
extreme, the community tries to avoid 
contact with outsiders, as with the Ga it's 
Gulch model. At the other extreme, 
anyone who behaves properly is wel­
come inside the community and citizens 
frequently travel beyond it, as with the 
New Hong Kong model. 

Impact: A highly isolated community 
needs to be more self-sufficient, and 
might have higher start-up costs, in 
order to achieve this. An open com­
munity might share resources with 
neighbors more readily and be less 
prone to suspicion from outside com­
munities, and thus be able to get its 
economy going sooner. 

Geographic Integrity 
Does the community occupy a dis­

tinct piece of real estate? How indepen­
dent is its real estate from the influence 
of other communities? At one extreme, 
the nation has a highly "fragmented ge­
ography" , with many small , separate 
pieces, as with the Virtual Free Nation 
model. A similar effect might be 
achieved by a confederation of propri­
etary communities or anarcho-syndicalist 
communities . Most other models assume 
the other extreme: a contiguous chunk of 
land, usually much larger than an 
"estate" with various rights of way allow­
ing passage to other lands. 

Impact: If a free nation is thought to 
need little geographic integrity, ef­
forts to find a "home" for it are of 
less concern and may not play much 
part in designing a path. A network 
of citizens might be established in a 
wide variety of locations, possibly 
allowing for more personal prefer­
ences regarding climate or cultural 
surroundings. 

If the free nation requires a fa irly 
large piece of real estate all in one 
place, this burden becomes an early 
limitation on the estab lishment of the 
free nation. Significant financial re­
sources would probably be required 
before beginning the new nation , 
both for land acquisition and for the 
building of infrastructure. New citi­
zens would have to accept local phys­
ical and cultural conditions. 

Source of Legitimacy 
Why does anyo ne have authority 

within the community? At one extreme 
is an "unwritten" constitution, composed 
of generally understood traditions com­
bined with contracts between specific 
parties, possibly backed by a traditional 
arbitration system. At the other extreme 
would be a legal structure which affects 
the whole community, with a system al­
lowing for formally changing its rules . 

Impact: If it is assumed that a com­
mon tradition is held by all , the pro­
ject is held. up until a critical mass of 
people is found who adhere to the 
tradition and who want to participate. 
When formal systems are used for 
legitimacy, they may be spelled out 
for newcomers who can simply agree 
to them. 
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Problems will exist to the extent 
that different subcultures are found 
within any nation. The power to 
enforce ethical standards is a scarce 
resource. Different subcultures will 
allocate it with different priorities. 
Interactions between individuals 
from differing subcultures within a 
nation can present significant prob­
lems. Though this experience can 
also be a source of strength as the 
free · nation's diplomatic tradition 
shifts from internal focuses to 
"foreign relations" . Experience with 
formal contracts via diplomacy be­
tween subcultures might be planned 
as an early priority for the free na­
tion. 

Ideological Purity 
This problem is related to the 

"sources of legitimacy" issue above. 
How much conformity to an ideological 
standard is expected of those who partic­
ipate in the community? How is it to be 
enforced? A free nation might in theory 
be formed where citizens do not need to 
pass a litmus test for libertarian beliefs . 
But at the least, citizens and resident 
aliens would need to be respectful of one 
another in practice. Most models de­
mand no more than this intrinsically. 
While any mode l might impose severe 
standards on c1t1zens, only the 
"Ideological Colony" models tend to do 
so as proposed. 

Impact: Requiring a high level of 
ideological purity from citizens, re­
gardless of the details of the "pure" 
philosophy being enforced, would 
limit the appeal of the free nation 
considerably. High "purity" require­
ments would mean that a critical pop­
ulation size would be harder to ob­
tain. So an early design concern 
would be the recruiting of citizens, no 
matter how well financed the project 
was . 

Requiring lower levels of "purity" 
would allow for eas ier citizen recruit­
ment. A nation might be founded 
which had only a small number of 
citizens with high ideological com­
mitment. But in such a case, alterna­
tive motives for non-disruptive be­
havior on the part of citizens would 
need to exist. 

Designer or Owner Control 
How much control is exercised by the 

designers and/or founders of the commu­
nity over the institutions of the commu­
nity? At one extreme the designers set 
up a system of control for owners (who 
may be the designers themselves), who 
have an ultimate say in any changes. 
Citizens could then take or leave the 
whole community and its rules. At the 
other extreme is a system where individ­
ual citizens have a part in the creation or 
dismantling of specific rules that affect 
them . 

Impact: To the extent that the free 
nation is proprietary, it may need a 
more careful design than would a 
more broadly conceived and he ld 
community. While ideological con­
formity may not be in the mind of the 
proprietor, many other features will 
be important, and will often require 
careful thought. By contrast, a rela­
tively loose plan would probably be 
more useful where the ownership of 
the community is decentralized. 

Openness 
How public is the effort to form a 

free nation? How much publicity should 
the free nation seek once formed? At 
one extreme the nation , or at least a 
realistic and detailed description of it, is 
not open to view by non-citizens. At the 
other extreme, nothing is deliberately 
hidden about what the nation per se does 
and/or allows, though individuals may 
choose to conceal their private lives­
and a public relations campaign actively 
advertises the community. 

Impact: Finding new citizens and 
supporters in the "outer" world will 
be easier if nothing is hidden. How­
ever there may be a significant risk 
that established regimes of ideologies 
might want to thwart the formation or 
the success of the free nation. Then 
some camouflage may be appropri­
ate, as Spencer Maccallum advises in 
"New Countries and the Case for 
Keeping One's Cards Close to One's 
Chest" (FS. 1 ). 

Grand Design 
While I personally like the Virtua l 

Free Nation model the best, I do not 
advocate it as an ideal for all libertarians. 
indeed, I do not advocate any of the 
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above mode ls for anyone else. Instead I 
advocate all of the above. More specifi­
cally, I think that the ideal situation for a 
free nation would occur as an ecology 
composed of many individual free na­
tions, probably involving examples of 
most if not all of the above models- and 
more. 

Each of the free nations would grant 
each of the others the right to exist (as 
long as they remained libertarian in char­
acter). I think it would be advisable for 
this to be done formally, to the extent 
that formal institutions exist. In many 
cases two or more free nations would 
cooperate in various ways . Perhaps 
some free nations would form one or 
more confederacies, where selected 
"governing" functions were given ex­
traterritorial recognition. Murderer sus­
pects might, for instance, be regularly 
and smoothly extradited between the na­
tions within such a confederacy. 

But I would expect the strongest so­
cial ties within this future libertarian 
ecology to be other transnational institu­
tions. A citizen of one free nation might, 
for instance, find it more useful to hold a 
widely accepted credit card than a widely 
recognized passport. Other associations 
might also serve the citizen who engaged 
in international travel or business, such 
as an insurance policy, employment with 
a transnational firm, a religious affilia­
tion , or family ties. Even such "trivial" 
things as frequent flier mi les might give 
the traveler's life more security and/or 
flexibility than a passport. 

The multiple free nation ecology is 
likely to contain a great deal more cul­
tural diversity than would any one of the 
above models. "Cultural exchange" pro­
grams would be useful to enhance appre­
ciation of the varied fruits of freedom 
within the general free ecology. These 
programs would not require formal sup­
port by everyone to be effective. And 
the isolationist communities might refuse 
to participate. But misunderstandings 
might weaken the freedom of those in the 
ecology, so efforts to educate varying 
commun ities about one another should 
qualify as a valuab le form of informal 
diplomacy. 

There may be no idea l, easily 
planned path from here to there, how­
ever. A lot of assumptions involved in 
"planning" might be arbitrary. For in-

(Concluded on page I 4) 
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Get a Free Nation by 
Running a Professional 

Think Tank 

by Richard 0. Hammer 

For my contribution to our Forum 
topic, " How Do We Get There From 
Here?", I wi ll express again what I have 
called the FNF work plan. But, before 
starting on that, I had better repeat what 
1 mean by "There," since it seems to me 
that those of us who participate in FNF 
are working to achieve different ends. 

What Is the Goal? What Does 
"There" Mean? 

I want to see the creation of a new 
free nation on Earth. By "nation" I mean 
what is most commonly meant: a piece 
of real estate with borders separating it 
from other nations, borders which will be 
drawn in atlases. This nation will have a 
population of at least several thousand 
people. 

When I say "nation" I do not mean a 
nation in cyberspace. And I do not mean 
a people who form a nation by virtue of 
the fact that they share libertarian val­
ues-even though they live dispersed as 
a minority among a large population of 
statists within a country such as the US . 

When I say "new free nation" I do 
not mean the US or any other first- or 
second-world nation. All strategies of 
which I am aware to free any of these 
nations follow the standard popular­
persuasion paradigm. Now I grant that 
popular persuas ion might work one day. 
If popular persuasion is your thing, go 
for it. But I founded FNF because I see 
another path open before us. Un less I 
delude myself it should be possible for a 
suffi ciently strong organization to estab-
1 ish a new Hong Kong, on land rented or 
purchased from some other nation. 

I want a fee ling of community where 
I li ve . Because the inhabitants of the free 
nation will li ve within one geographical 
space, they wil l form one national com­
munity. And, within this national com­
munity, small er communities, including 
fam ilies, will form and grow as guided 
by natural forces , and not as dictated by 
some government. 

I want to live in a nat ion where peo­
ple can live openly. Suppose I have 
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three wives, or punish my chi ldren when 
they err, or smoke dope, or make my 
li ving by se lling treatments without a 
medical li cense from the government. I 
want to li ve where I can be open about 

Richard Hammer 

this, where my neighbors and any 
strangers who might be passing through 
can know this about me. I want to live 
without fear that my candor will provoke 
a raid from the police. 

A Think Tank Is the Stepping Stone 
Which We Need 

So my goal is the establishment of 
something like a new Hong Kong. But I 
must think of this goal in abstract terms 
because it is too grandiose for me. I can 
imagine the end, in which a corporation 
of wea lthy libertarians pays a half billion 
dollars to purchase an underpopulated 
corner of a poor, third-world nation. But 
I must recognize that I am not in any 
position to start shopping for real estate. 
Furthermore, I think that any non­
billionaire who shops for real estate on 
this scale is simply wasting his time; he 
would be smarter to spend his resources 
on building a stepp ing stone. 

Neither am I in a position to try to 
start such a corporation, which would 
eventually purchase real estate . The 
founding of such a corporation wou ld 
require more wealth and respectabi lity 
than I can bring to it. I think a committee 
of peop le such as Bill Gates, Thomas 
Sowell , Margaret Thatcher, Charles 

Koch , and Ron Paul could launch such a 
corporation, with reasonable hope of 
success. But I cannot. Furthermore, I 
think that anyone who starts now to form 
such a corporation , who does not have 
the wealth or respectability of one of the 
people 1 named, is simply wasting her 
time; she would be smarter to spend her 
resources on building a stepping stone. 

So, unless you happen to be a billion­
aire or a famous leader, I think that the 
goal of a New Hong Kong requires more 
resources than you and I have. If we 
hope to see the goal achieved we need to 
find a way to catch the respectful atten­
tion of people who have more resources . 

I believe that a New Hong Kong 
could work. But I must admit that I am 
more starry-eyed than most. I suppose 
that the reason why some wealthy corpo­
ration has not already undertaken this is 
because the idea sounds too farfetched. I 
can see why levelheaded businessper­
sons stay away from this. 

Given the reasoning thus far, the idea 
occurs to me to run a think tank which 
focuses upon issues concerning the es­
tablishment of a new free nation. In 
founding the Free Nation Foundation I 
made this assumption: 

If a think tank, with the professional­
ism of the Cato Institute, regularly 
held meetings and published docu­
ments in which various solutions, to 
the numerous problems which can be 
foreseen concern ing estab lishment of 
a New Hong Kong, were proposed 
and debated, this would raise the 
credibi lity of the idea of establishing 
a New Hong Kong. If such a think 
tank operated then it would not be 
long before billionaires and famous 
leaders could be recruited to the 
cause of establishing a New Hong 
Kong. 

Do you agree with my assumption? 
Note that a think tank can be started 

with comparative ly modest resources. In 
FNF we have done it a lready, in the 
forma l sense. Of course FNF has not 
approached the size of the Cato Institute; 
this would require much more funding. 
But still a think tank on that scale, with a 
staff of 10-30 professionals, can be 
started with modest funding-when com­
pared with the financing which I suppose 
would be necessary to shop for real es­
tate . 
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But, a word of caution, notice that I 
may be biased toward the idea of think 
tank. Perhaps it occurred to me because 
I like this sort ofthing anyhow. I like to 
read, write, and work on making a pro­
fessional presentation. So my suggestion 
needs to be evaluated by others. 

More Professionalism: A Step Which 
We Can Take 

Thus far FNF has not found financial 
support to hire professional staff. We 
have on ly vo lunteers. And whi le we 
often turn out good work, we have a long 
way to go to match the Cato Institute in 
professionalism. 

I believe that you, who now volunteer 
in FNF, are capable. Even though you 
have other commitments, you could do a 
better job of making an appearance that 
FNF is staffed by professionals, if you 
work at it. 

If FNF appeared more professional I 
think it would be easy to raise larger 
sums of money, and it would entice new 
professionals to join in our process. We 
cou ld take a step down our path toward 
"there from here." We should do such 
things as : 

• For our writers, take initiative. Do 
not wait before writing about any of 
the critical institutions in a free na­
tion (constitutions, systems of law, 
treaties, and leases) for FNF to dedi­
cate a Forum to that subject. Study, 
write, and extend FNF' s coverage in 
any critical subject- at any time. 

• For our writers, pay attention to the 
re levant works of other writers. Pre­
sent and justify your work in the con­
text of their work. Cite their contri­
butions in your papers. 

• For our Forum attendees , read all the 
papers before the Forum. Arrive with 
notes on each paper. Be prepared to 
criticize, question , or compliment. 

• For our Forum speakers, similarly 
read and make notes upon the other 
papers being presented. But make an 
extra effort. Part of your job- as a 
professional- is to evaluate what 
others are saying. 

• For any of us who publish or mail 
documents in the name of FNF, 
whether paper or electronic, be sure 
to proofread, spell check, and pay 

attention to elementary editorial stan­
dards such as italicizing the titles of 
books or magazines and following a 
cons istent scheme of indentation. 

• For any of us who appear publicly on 
behalf of FNF, dress as a profes­
sional. 

• For all of us , arrive at meetings on 
time. 

FNF's Formulations of Critical Insti­
tutions Will Never Be Perfect, And Do 
Not Need to Be Perfect 

I sometimes hear libertarians speak 
as though they believe that the plans for 
a new free nation must be perfect before 
the nation is launched. These people 
might say, for instance, that the constitu­
tion must be airtight, to eliminate any 
chance that government might grow. But 
I think that plans are never perfect. 

The Unites States was founded, and 
provided a home to many liberties for a 
long time, even though there was never a 
perfect plan at the outset. People work 
on improving their plans until they are 
confident that they can proceed. Then 
they do proceed- without wasting more 
time on planning. So, as I see the future 
of the free-nation movement, en­
trepreneurial corporations will start new­
country projects when they are willing to 
bet that the pieces will fall together. 

Our role, in running a professional 
think tank, is to raise the level from 
which these risk takers jump toward the 
goal. As the quality of our work eases 
the doubts of more people, we should 
expect to see more and better attempts to 
launch free nations. 

But we should not necessarily expect 
to see a direct correlation between the 
plans which we publish and the plans 
which nation-forming corporations em­
ploy. Indeed, the leaders of these corpo­
rations may be unknown to us until we 
learn of their projects in the news. 

Appendix 
With the announcement of this topic, 

"How Do We Get There From Here?", 
we published a list of questions sug­
gested by Phil Jacobson. Here I respond 
to those questions . 

How much planning is needed? How 
much organization is needed? 
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FNF, as I describe it, will deal 
with planning and organization of 
free-nation projects- but only in an 
abstract way. As a non-profit think 
tank it will not become directly in­
volved in any projects. Rather, I 
assume that most of the detailed plan­
ning and organization will be carried 
out by the for-profit corporations 
which undertake those projects . 

Of course FNF will have to plan 
and organize its own functions . But 
FNF is only a think tank, with expen­
ditures on meetings , publications, 
and (hopefully) staff. 

What activity should be done before a 
site is occupied? What activity after a 
site is picked and occupation begins? 

Again, FNF might publish formu­
lations about how a for-profit corpo­
ration could address these ques­
tions-with the purpose being to con­
vince investors to take such questions 
seriously. But we in FNF would not 
become directly involved. 

Must there be one path? Is there even a 
"best path"? 

Of course there are many paths to 
freedom. But in my opinion some 
paths are more promising than others. 
A person trying to escape from jail 
will judge a path which leads through 
an open door to be more sensible 
than a path which must be chipped 
through two feet of concrete. I think 
I see a path, the FNF work plan, 
which is like an open door when 
compared with the path of popular 
persuasion, at which most libertarians 
spend their lives chipping away. Un­
til FNF, this path of building the 
credibility of the free-nation move­
ment has been entirely overlooked. 

Could several free nations emerge simul­
taneously? Is this a wasteful diversion 
of resources? 

I think severa l free nations could 
emerge simultaneously. Since in­
vestors will decide for themselves 
how to invest, I do not suppose it is 
my place to judge whether their re­
sources are wasted. But I might be 
disappointed if a dispersion of re­
sources among numerous projects de­
layed the first success, because I want 
to live there. 
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Are there key resources which will be 
required for a free nation project? If so, 
what are the best sources for these? 
Should any of these be Lined up before a 
specific free nation project begins ? 

Yes, one major resource is lack­
ing. It is credibility. If credibility 
can be built people and capital will 
gravitate to a free-nation project. 
There will be no shortage of either 
people or cap ital (as I argued in the 
FNF's founding prospects, Toward A 
Free Nation, 1993). 

Most libertarians view the free­
nation movement with skeptic ism­
for good reason. Almost all free­
nation reports tell of attempts which 
are superfi c ially irresponsible and 
flamboyant. We can change that. By 
running a think tank in a professional 
way, we can supp ly more credibi lity 
to the movement. 

Is it better to seek a site fo r a free nation 
in an economicaLLy "underdeveloped" 
part of the world or a "developed" terri­
tory? 

Alternate Visions 

(Continued from page 1 /) 
stance, which of the free nation models 
should come first? My answer is sim­
ple-the one which first gets adequate 
resources to get started. This might be 
the model which is most popular with 
libertarians worldwide, the model which 
attracts the most dynamic entrepreneurs, 
or simply the model which gets the most 
lucky breaks. 

My advice to those who want to sup­
port the free nation concept is: support 
the model you like the best (for whatever 
reason) but be prepared to praise, per­
haps even to embrace, any model which 
succeeds in the real world. And then, 
once a single free nation ex ists, some­
how, somewhere, do not rest content un­
til there are others. While you, as an 
individual, might indeed choose to move 
from one vis ion of liberty to another at 
various times in your li fe, you will gain 
more than this option. 

The environment that will be the 
most supportive to the survival of a free 
nation will be formed when the most 
choice is ava il ab le for ind ividual libertar-
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Of course "deve loped" sounds 
better to me than " underdeveloped. " 
But we must also consider the price. 

In the scenario which I imagine a 
deal will be struck between a corpo­
ration and the rulers in a government; 
the corporation will pay money in 
exchange for autonomy. But I cannot 
imagine something like this happen­
ing in the US, or in another nation 
which is as wea lthy and proud as the 
US, because the rulers wi ll be giving 
up more than just their authority over 
the rea l estate-they will be giving 
up their pretense that their govern­
ment is above deals such as this one. 

In the US the price of this pre­
tense would be astronomical. I doubt 
that our nation-building corporation 
could pay it. But in a poor third­
world nation, with a teetering reg ime 
which few natives respect anyhow, I 
imagine that payments which our cor­
poration could afford would open the 
necessary doors. 

ians . By choice I mean far more than 
simply freedom from coercion- the min­
imum requirement for a libertarian soci­
ety. I also mean real, practical options. 
Traditionally, libertarian theorists have 
emphasized the des irabi lity of freedoms 
like free trade or freedom of lifesty le. 
This is good and proper. But we also 
need freedom to choose between visions 
of freedom . Th is is valuable to each 
libertarian in a way that totally tran­
scends consumer considerations. For as 
long as there are various visions of lib­
erty enacted in rea lity, there will be a 
larger mass of satisfied consumers with a 
vested interest in the notion of a free 
nation. And there will be more experi­
mentation with how the visions might 
work. There will be a market for free 
nationhood. And as it is with any other 
industry, a market is always preferable to 
a monopoly. 

FNF's Role 
While it is appropriate for FNF to 

actively plan for the model Rich Hammer 
described in Toward a Free Nat ion, it is 
also appropriate, as Rich also said, to 
"envision other scenarios" and "take a 

Is it better to seek a site for a free nation 
in an uninhabited space?" 

Of course it would be simpler to 
take uninhabited space. But, because 
almost a ll land has at least a sparse 
population, I think FNF should for­
mulate strategies for dealing with in­
digenous populations. I believe this 
is manageable, although not sim­
ple. 6 

Richard 0. Hammer, who was born 
in I 948, has been active in the Libertar­
ian movement since 1987. He founded 
FNF in 1993 and became editor a/ For­
mulations in 1997. Now he is withdraw­
ing, as the principal driving force in 
FNF, and wiLL complete this process be­
fore Y2K. 

broader view". Indeed I will state out­
right that it is in the best interests of FNF 
to take that broader view. We should 
seek to find and encourage any and all 
free-nation efforts in the real world 
( except perhaps those which wish to re­
main hidden from our view). We should 
evaluate them using tools like Rich Ham­
mer's report card (F4.3) . And we should 
fee l free to invest the prestige of FNF in 
an endorsement of one or more of them, 
while refraining from endorsing any but 
the most credible of efforts . 

But one thing I feel that FNF should 
not do is to endorse one vision to the 
exclusion of the others. In my opinion 
this adds an unnecessary limitation to the 
concept expressed in the Statement of 
Purpose. More significantly, it would 
remove FNF's support from the concept 
of an ecology of free nations, and the 
more fruitful opportunities that a true 
market for free nations could provide.6 

Phil Jacobson has been an activist 
and student of liberty in North Carolina 
since the early 1970s. For a living he 
seLLs used books, used CDs, and used 
video games. 
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Bridge to a Free Nation 

by Robert Klassen 

A free nation is an ideal that has been 
on my mind since 1965, when I attended 
meetings of a group who intended to 
create one. The results were disappoint­
ing. During the 1970s I studied under 
Andrew J. Galambos at his Free Enter­
prise Institute and there learned some of 
the mechanisms for providing security 
and justice without a coercive state, but 
the free nation in which these might be 
applied eluded all of us. Perhaps out of 
frustration with the improbability of this 
dream, I spent many years writing a 
novel about it. Today, thanks to the 
Internet, I believe we may be closer than 
ever before to creating a free nation and 
I believe it may be much closer to home 
than we imagine. Let me explain. 

The model of government which 1 
most admire was described by Spencer 
MacCallum in Formulations ("A Sce­
nario for Founding a Free Nation on an 
Imaginary Is land in the Caribbean Sea," 
Vol. VI , No. 3); it is a fine extrapo lation 
of the multiple-tenant income property 
from shopping malls and cruise ships to 
a mercantile city in which native citizens 
are economic partners in the venture. 
This makes sense to me. His proposed 
method of supplying security and justice 
within the community via the initial lease 
contract, insurance, and private arbitra­
tion ("A Model Lease for Orbis," For­
mulations, Vol. III , No. 3) also makes 
sense to me. I wonder if these concepts 
might have a broader, more general ap­
plication in our world today in existing 
cities and other politica l jurisdictions? I 
think it may be possible . 

Based on what I learned from Galam­
bos, I put together a simple model which 
I called economic government (Formula­
tions , Vol. VI , No. 1), which consists of 
intermeshed businesses of insurance, 
banking, and innovation. Without going 
into the primary functions of these busi­
nesses, a coincidental function could be 
to provide security and justice within a 
population, similar to what Mr. Maccal­
lum proposed. The question before us is, 
how do we get from here to there, how 
do we make the models work? 

This article copyright 1999 by Robert 
Klassen. 

One elemental problem which faces 
every taxpayer on Earth is, how can I 
keep more of my own money? One 
answer is to turn it into gold and then 
hide it, but hidden gold cannot grow, so 

Robert Klassen 

that ' s a poor answer. Another answer is 
to hide it in a numbered account in an 
offshore investment bank where they 
know who you are- but that takes a lot 
of money and a lot of faith in the political 
jurisdiction where the bank is located. 
What if we could h ide our after-tax dis­
posab le income in small increments in an 
investment bank in cyberspace where all 
transactions are encrypted and anony­
mous and guaranteed? Over time there 
might be a vast repository of growing 
wealth owned by ordinary people and 
hidden from all political governments. 
Soon all of our financial business could 
be conducted in cyberspace using anony­
mous digital cash. 

Another e lementa l problem which 
faces all of us is the protection of our 
property, I mean our lives, our physical 
property, and our intellectual property; it 
is abundantly clear that the state is intent 
on stealing our property, not protecting 
it. One method of protection is insur­
ance, although insurance as we know it 
today is just another strong arm of the 
state. But what if we could go on-line 
and buy insurance cheaply fo r any risk 
we can imagine? What if that insurance 
company had a proprietary interest in 
reducing its losses by reducing our risk? 
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Freed from the fetters of the state, insur­
ance in cyberspace could become a 
friendly partner in planning the protec­
tion of our property. 

What keeps banking and insurance 
honest? Competition, reputation , and a 
plain money-back-guarantee to do what 
they say they will do. How long would a 
business survive a bad reputation in cy­
berspace? Maybe one day, maybe two. 
A company that can't live up to its guar­
antees will also vanish in a short time. 
The free-market in cyberspace will en­
sure that we have dependable, trustwor­
thy, guaranteed banking, investment, and 
insurance available to all of us. 

I think the bridge to a free nation 
exists in cyberspace and I th ink we are 
already on it. Anonymous digital cash is 
urgently needed by the international 
business community and that demand 
wil l soon be filled. Investment banking 
in cyberspace is a reality and only a little 
nudging will convince them to sever 
their bonds with the state. Strong en­
cryption exists, free to any person. If the 
state tries to throttle the Internet via the 
service providers, which is happening in 
Britain and Austra lia, they can move 
their servers outside of the throttling ju­
risdiction; an ISP can serve the world as 
well from a Pacific atoll as it can from 
London or Sydney. But if the bridge 
exists in cyberspace, where does it go? 

I was discussing these prospects with 
a friend the other day and I happened to 
quip, "The next time San Francisco goes 
bankrupt, let' s buy it." And the models 
began to fall into place. 

The collapse of political governments 
is well documented in history, the uncer­
tain questions for us are when and how 
fast. Being an optimist by nature, I will 
assume a best case situation where the 
failure begins on a municipal level and 
gradual ly spreads. Operating in the 
safety of cyberspace, a corporation might 
be formed along the lines envisioned by 
Mr. Maccallum to buy the land in the 
affl icted region in partnership with the 
citizens and restore the region to its for­
mer prosperity as a multiple-tenant in­
come property. Taking into account the 
investment potential of unfettered wealth 
in cyberspace, we might discover that the 
free nation we seek may not be too far 
from home after all.L'.'1 
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Dialog - The Basis of Law 

Markets Can 
Furnish Law 

a Reply to Roy Halliday 

by Richard 0. Hammer 

I thank Roy Halliday for his appea l 
"Let's Discuss the Amount of Coercion 
Needed in a Free Nation," in the previ­
ous issue. 1 Roy did what I wish more 
FNF participants would do , in that he 
recognized the views of other partici­
pants and solicited discussion on our 
differences. Here I respond, telling three 
differences between Roy's stance and my 
own. 

First, I do not agree that a decision 
needs to be made concerning the circum­
stances in which free-nation law will use 
force . 

Suppose, for example, that a free na­
tion gets established and that Roy and I 
both live there- but we live in different 
communities within the free nation . 
Then, if a crime happens in Roy's com­
munity, the way Roy and his community 
handle it is their business, not mine . 

The response to a crime concerns me 
only if I am somehow involved, if I am: 
accused of the crime, the victim of the 
crime, or if I am networked to either the 
accused or the victim, perhaps through 
family ties or mutual insurance. Other­
wise it is none of my business . The 
industry of law enforcement in a free 
nation might provide a full spectrum of 
responses. Roy can buy what he wants . I 
can buy what I want. 

I contend that a new free nation could 
start and run successfu lly even if the 
system of law were never completely 
specified ahead of time. Consider the 
US system of law. Notice that it runs 
along, century after century, providing 
better protection than most systems of 
law- even though it was never perfectly 
specified at the outset. It was patched 
together by committees who did the best 
they could. We can do the same, striving 
not for perfection, but for a system that 
we bet will run better. 

Second, I disagree on a deeper level. 
Roy invites debate, on the circumstances 
in which enforcement of law is justified, 
as though he thinks such a debate is 
appropriate. But I believe a debate on 
this topic is no more appropriate for 
free-nation libertarians than a debate on 
the topic of which drugs the citizens of a 
free nation shou ld be allowed to con­
sume. The very notion that the citizens 
of a nation need to get involved in decid­
ing some issue suggests a majority-rule 
frame of thinking. I believe there is no 
point in debating the character of any 
goods or services, including law, which 
we expect to be delivered by markets . 

Third, Roy almost completely over­
looks the power of ostracism. I believe 
ostracism could be used to punish crimi­
nals or to compensate victims, whereas 
Roy seems to believe violence must be 
used to accomplish these ends. 2 

Roy does give ostracism a few pass­
ing nods . He says that "anyone who is 
deciding whether to commit a crime 
should ... consider ... the effects upon his 
reputation" and " the possibility that he 
might be ostracized or boycotted .. .''3 

Further, a victim who wants to "get some 
satisfaction without violating anyone 's 
rights" could make the offenders "feel 
ashamed by publicizing their crimes", or 
cou ld "try to persuade others to isolate a 
criminal from society."

4 

Roy 's picture of ostracism seems 
lame, although typical for an American. 
To show how I believe the state has 
crippled Roy 's confidence that markets 
can supply law, I offer an analogy with a 
person who grew up in the Soviet Union, 
who has no confidence that markets can 
supply pencils. If you ask this person to 
imagine how he could get a pencil in a 
free nation, he might reply that he could 
" try to persuade others" to work in the 
occupations which collaborate to pro­
duce pencils. But, we who grew up 
where markets have long been free to 
produce pencils know it is simpler than 
that. Pencils are ava il ab le almost every­
where, in large variety, for a trifle. The 
same would be true for ostracism in a 
free nation . 

It seems to me that Roy must build 
his idea of a free nation this way: He 
starts with a society modeled upon the 

American society in which we were 
raised, in which the state both gives itself 
a monopoly in enforcing law and crip­
ples the power of ostracism. Then he 
removes the state as an enforcer of law­
but he leaves in place all the acts of state 
which cripple ostracism. Now that is a 
sure way to create a picture of lawless­
ness. 

To be fair , Roy has lots of company. 
I believe most libertarians, including 
those whom he cites, join him in fai ling 
to notice the ways that the state eases 
crime by cripp ling ostracism . I have 
listed those ways, enough times I hope. 5 

Ostracism in a free nation would be po­
tent. It could be lethal. 

1 
Formulations Vol. VJ, No. 4 (Summer 

1999). 
2 

" Law and Violence," Formulations 
Vol. VI, No. 1 (Autumn 1998). 

3 
Ibid. , p. 39. 

4 
Ibid. , p. 40. 

5 
"The Power of Ostracism," Formula­

tions Vol. II , No. 2 (Winter 1994-95); " Locks 
in Layers: Security Through Win-Win Con­
nections," Vol. Ill , No. 4 (Summer 1996); 
"Gateway to an Altered Landscape: Law in a 
Free Nation," Vol. VI, No . 1 (Autumn 1998), 
pp , 18-19. 

What Is a Market 
Transaction? 

a Reply to Richard Hammer 

by Roy Halliday 

Richard Hammer has a lot of confi­
dence in the ab ility of the market to solve 
problems and to provide goods and ser­
vices- including the services of law cre­
ation and law enforcement. Conse­
quently, he contends that "a new free 
nation cou ld start and run successfu lly 
even if the system of law were never 
complete ly specified ahead of time." 

I share his confidence in the market, 
and I agree that the system of law for a 
free nation does not have to be com­
pletely specified at the outset. But I 
believe that certain principles need to be 
agreed upon if there is to be one single 
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system of law and one market for law in 
the nation. In particular, I believe we 
need to agree on what is a market trans­
action and what isn't. 

We need to agree on the basic legal 
principles of a free nation because these 
principles define the scope of the market. 
Is the buying and selling of slaves a 
market function or not? Is the mafia 
practice of putting contracts out on the 
lives of their rivals a market practice or 
not? Is the corporal punishment of indi­
viduals a market function or is it some­
thing that hampers the market? Is pri­
vate ownership of land consistent with 
the market or does it hamper the market? 

In general, libertarians believe that 
acts which initiate aggression are not 
market transactions. But we don't agree 
on whether corporal punishment and im­
prisonment of criminals or compu lsory 
restitution and extraction of debt repay­
ments are such acts . So we don't agree 
on what is a market transaction with 
regard to punishment and restitution . It 
is not logical to pass the buck to the 
market to solve these legal problems 
unti l we agree on which overall market 
we are referring to. Are we referring to 
an overall market that includes a slave 
market a la Randy Barnett who advo­
cates enslaving debtors? Are we refer­
ring to an overall market that includes a 
market for administering corporal pun­
ishment of criminals a la Murray Roth­
bard? Are we referring to an overall 
market that includes both of these mar­
kets? Or are we referr ing to an overall 
market that excludes both of these mar­
kets a la the self-defense paradigm that I 
advocate? 

Richard Hammer has more confi­
dence in the power of ostracism than I 
do . Maybe his confidence is justified. I 
don't know. I am more concerned with 
the overall market and the effects that it 
would have on the use of ostracism. If 
the overa ll market includes markets for 
corporal pun ishment and imprisonment 
of cr iminals and a slave market for 
debtors, there would be less need for 
voluntary acts of ostracism than there 
would be if the overall market excluded 
these markets. 6 
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www.freenation.org 
If you haven ' t visited the Free Nation Foundation's web 

page, you need to check it out. Most FNF publications are 
posted in our online archive. This contains most articles 
from Formulations, through the last three issues. 

Our web activity report for July shows a continuing, 
steady increase in the number of user sessions. In mid May 
there was an exceptional burst of activity, when Slashdot.org 
referenced Roderick Long's paper on intellectual property. 

January ..... . 691 May .. .. .... .. 8239 
February .. 1013 June ......... 2031 
March ....... 1402 July .... ....... 2139 
April. ......... 1951 

Announcement 

Two Board Seats 
Up for Election 

The terms for current FNF Directors Phi l Jacobson and Candi 
Copas will expire on 1 December 1999. If anyone would like to be 
nominated for one of these seats, they should inform FNF President 
Rich Hammer of this interest <roh@freenation.org> . 

The election of Directors to fill these two seats will take place at a 
meeting of the Board on 13 November 1999, in Chapel Hill, NC. This 
wi ll be a " regular" meeting of the Board, which means that Members 
of the Foundation are invited to attend. Contact Candi Copas at 
<copas@freenation.org> or 919-933-3031 if you wou ld like to at­
tend. 

The Board of Directors is responsible for oversight of al l opera­
tions and affairs of the Foundation. The Board, which is required to 
hold at least one regular meeting each year, has met three times so far 
during 1999. There is no paid compensation for Board service. 

Terms of Directors are three years long and are arranged so that, 
as nearly as practicable, one-third of the terms expire in each year, on 
the first of December. Currently there are eight directors . Next year, 
in 2000, three seats will be up for election. 

Both Phi l Jacobson and Candi Copas are seeking re-election.6 
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Review of Spencer Heath's Citadel, Market and Altar 

by Roy Halliday 

This book, written by the grandfather 
of Spencer Heath Maccallum, one of 
FNF's most admired contributors, re­
minds me of Isabel Patterson's God of 
the Machine. Both books provide sweep­
ing interpretations of history from a lib­
ertarian perspective, and both books use 
terminology from the physical sc iences 
to describe human society "scientifi­
cally." 

By combining libertarianism, eco­
nomics, and religion, this book also re­
minds me of Frederick Nymeyer's Mini­
mal Religion, which tries to prove that 
Ludwig van Mises' economic principles 
are inherent in the Ten Commandments. 

If you start reading Citadel, Market 
and Altar from the beginning, you are 
like ly to give up quickly and do some­
thing else. I suspect that many readers 
quit this book before they get past the 
pages numbered with roman numerals. If 
my suspicion is correct, it is a shame, 
because they miss all the good parts. 

The reason why you might give up on 
this book is that it begins with a very 
questionable theory of energy that is sup­
posed to span across all sciences. 

If you struggled with science in high 
school or never learned how to distin­
guish between scientific knowledge and 
philosophical speculation, you might be 
impressed with Spencer Heath's attempt 
to develop a unified theory of energy. 
But if you have some appreciation for 
what constitutes a scientific approach to 
a subj ect, whether by the empirica l 
method of observation, hypothesis, and 
experiment, or by the logical method of 
definitions, axioms, and deductions, you 
will not regard Spencer Heath's theory of 
energy as scientific. Although I am not a 
scientist, I do have a degree in mathemat­
ics, and I have an appreciation for what 
constitutes a rigorous mathematica l 
proof. To me Spencer Heath's theory of 
energy is about as scientific as one of 
Plato's dialogs with a couple of simple 
algebraic equations thrown in as window 
dressing. 

If an editor stripped the pseudo­
science from Citadel, Market and Alter, 
it would be about twenty percent smaller 
and one-hundred percent better. It is par-
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ticul arly unfortunate that so much of this 
dubious material occurs at the beginning 
of the book. 

Fortunately, most of what Spencer 
Heath has to say about economics and 
proprietary communities does not de­
pend on his theory of energy or even on 
his definition of the scientific method. 
From the fifth chapter on , his theory of 
energy rarely comes up . He a lso aban­
dons the quantitative approach to socia l 
science. Instead he adopts a logical 
methodology by reasoning deductively 
from his axioms and definitions . He is 
like a Chicago-School economist who 
calls himself an empiricist even though 
his conc lusions are based on deduction 
rather than induction and experiment. 

Trinity upon Trinity 
Occasionally throughout the book 

Spencer Heath revives the idea that all 
science is empirical and quantitative. He 
tries to link the sound econom ic princi­
ples that. he derives logically to physics 
and biology. He does this mainly by 
expressing what he regards as the basic 
reality in each field as a simple algebraic 
equation in the form A = B x C x D, as 
though nature a lways manifests herself in 
a Trinity of measurable variables whose 
product is the key to the universe. Th is 
excess baggage only makes his economic 
insights seem dubious and obscure. He 
writes as though his audience consists of 
amateur biologists, astronomers, or 
physicists who have spiritual aspirations . 

Spencer Heath's penchant for divid­
ing everything into groups of three 
strikes me as more mystical than scien­
tific. In physics, he divides reality into 
mass, motion, and time. In biology, he 
divides the structure of animals into 
physical, nutritional , and neurological 
components, and he divides the structure 
of individual man into mechanical , 
chemical, and volitional components. In 
soc iology, he divides human soc iety into 
Citadel, Market, and Altar. In theology, 
the Absolute Trinity is the product of 
Substance, Power, and Eternity. 

He explains the Trinity in the title of 
this book as follows: 

"A society has three basic needs .... 
These three needs, security, property, 
and spirituality, are supplied through 
the institutions of politics and gov­
ernment, of commerce and trade, and 
ofreligion and the arts . These institu­
tions evo lve successively as Citadel, 
Market and Altar, the Citadel to 
maintain freedom from violence, to 
guard alike against the aggressor 
from without and the unruly from 
within, the Market to provide abun­
dance in the necessities of life and the 
Altar to practice the non-necessitous, 
the spontaneous and inspirational, the 
spiritual and esthetic recreations and 
arts. The first is necessary to the sec­
ond, the second to the third; but the 
third, the Altar, is the end-in-itself, 
the life of creative freedom, above all 
necessity- the spiritual realm . Upon 
the free development, differentiation 
and interaction of these primary insti­
tutions, all socia l advancement de­
pends." (53-54) 

"The C itadel repels assault from with­
out, subversion from within . The 
Market is an outgrowth of the 
Citadel ; the Altar arises from the in­
teraction of Citadel and Market. In 
point of function, the Market supplies 
all service energy to the Citadel. By 
its ministrations to basic necessities 
and needs, it releases free and sponta­
neous energies of men to the practice 
of the intellectual , the esthetic and 
creative arts- a ll those sports and 
recreations of body and mind towards 
which they freely incline and asp ire." 
(56-57) 

The Effects of Latitude and Altitude 
on Freedom 

Spencer Heath observes that in the 
early history of mankind it was so diffi­
cult to survive in northern latitudes and 
at high altitudes that states could not 
form. The environment was so harsh that 
people had to cooperate to survive. They 
could not afford the luxury of a parasitic 
class . 

Free societies degraded into state­
ridden societies first in the regions where 
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the struggle against nature was relatively 
easy and slaves could produce enough to 
support themselves and their masters. 

"The early deterioration of free com­
munities by their transformation into 
political sovereignties took place 
chiefly in those lush regions where 
slavery and taxation could be prac­
ticed and the inhabitants yet live, and 
where the marching and marshalling 
of arm ies, the recapture of slaves and 
the rigors of government could be 
easily applied. But in lands of high 
latitude or high altitude and of rugged 
terrain, the sparseness of natura l sub­
sistence forbade the inefficiencies of 
a serv ile state. Nor wou ld such ter­
rain favor military operations, other 
than defense, or the capture and re­
capture of slaves. In such lands, men 
must practice the free relationships of 
mutual serv ice in order to survive. 
They alone have limited their 
sovereignties. Their kings and coun­
cils have been heroes and leaders, the 
lords (Anglo-Saxon: givers) and ex­
emplars, and not the drivers and 
rulers of men. Through the ages, and 
from such sparse origins, came the 
great warriors who conquered the po­
litical slave states of the lusher lands, 
adopted their enervating ways and 
were in their turn by viri le con­
querors deposed." (75) 

"Lacking the structure for effective or 
sustained defense, the primitive vil­
lage fe ll easy prey to the depredations 
of those tribal groups who continued 
their nomadic ways. In easy-living 
lands, where the rigors of a political 
administration over the primitive pro­
ductivity can best be survived, ag­
gression by raiding became conquest 
and the permanent subjugation of 
populations. The predatory slave 
state was born. Authority tended to 
center in war leaders who became 
conquerors and kings . These were 
neither patriarchs nor were they pro­
prietors; they were predators. Their 
administration was political, main­
tained by force, not sanctioned by 
native custom, contract or consent. 
They were the first progenitors of the 
ancient predatory slave states and of 
a ll the political sovere ignties, 
whether autocratic or popular, of the 
modern world." (88-89) 

Barbarism and Freedom 
Spencer Heath characterizes the bar­

barian tribes of northern Europe as free 
people compared to the more civi lized 
regimes in the south. 

"The political history of all anc ient 
times is but little else than the c lash­
ing and consolidation of rival slave 
states and their encroachments on 
barbarian freedom to extend their do­
mains and build mighty empires until 
barbarian conquerors from freer 
lands brought their insolvent glory 
low." (89) 

"The Western world has been so long 
indoctrinated with the Norman and 
the Classical traditions of political 
rulership over servile-minded and 
tribute-burdened populations that any 
suggestion of moulding public insti­
tutions to the basic pattern of the 
proprietary or free feuda l communi­
ties is almost sure to be decried as a 
return to slavery and to barbarism 
itself." (80) 

If the barbarians were free, why were 
they so poor and uncivilized? Part of the 
answer is that they lived in harsh envi­
ronments where the struggle to survive 
was more difficult than it was in the 
Mediterranean region. Another reason 
offered by Spencer Heath is that the bar­
barian tribes were seldom united. When 
they engaged in cooperative enterprises 
beyond the tribal level, they had more 
success. 

"Of all tribal peop les, those hav ing the 
background experience of successful 
migration by sea are thought to have 
been thereby best prepared and most 
free- since sh ips' crews are recruited 
across kinship lines- to effect com­
munity organization on the societal 
basis of a rational cooperation by 
property and contract in lieu of total 
dependence on kinship and emotional 
or biological bonds. Hence their basi­
cally free , proprietary communit ies­
in high contrast with the tax- and 
tribute-bonded city sovereignties and 
slave-bound nationalistic states of an­
cient times." (79) 

Another explanat ion that Spencer 
Heath offers is that the Anglo-Saxon bar­
barians did eventua lly achieve some 
measure of social progress. 
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"But in the remoteness of ancient 
Britain, after the Roman prestige and 
power was gone, the Anglo-Saxon 
invaders emerged out of mere tribal 
so lidarity into proprietary communi­
ties untouched by the traditions and 
politics of Rome. In this remoteness, 
the Anglo-Saxon system of propri­
etary administration by land lords for 
free men evolved, and through almost 
five centuries became the rude but 
free soc iety that flowered in the 
"Golden Age of Alfred" until it was 
destroyed by the Norman power and 
its liberties submerged under a politi­
cal and essentially totalitarian rule." 
(76) 

"Once the land was possessed [by 
Anglo-Saxon invaders], there was no 
more offensive war, for there was no 
public revenue; taxation , like slavery, 
as an institution, was unknown. After 
Alfred, the Danish invaders laid taxes 
for e leven years which were contin­
ued until the English Edward, coming 
to the throne, denounced and abol­
ished them as contrary to Anglo­
Saxon custom and law." (80) 

In Conquests and Cultures, Thomas 
Sowell denies that the Anglo-Saxon Age 
produced a higher standard of living in 
Britain than they had under Roman occu­
pation. After the Romans withdrew, in 
the early fifth century A.D.: 

"The use of co ins declined. Pottery 
ceased to be mass produced. Roads 
and waterways fell into disrepair. 
Central heating and hot baths disap­
peared for many centuries. So did 
bricks, which the Romans used, but 
wh ich did not reappear in Britain 
until the fourteenth century, when 
they were imported from the conti­
nent. Glass bottles, which had been 
produced in Roman times, disap­
peared from England and did not 
reappear until Elizabethan times, 
when bottles began to be imported 
from Venice, and it was the seven­
teenth century before glass-b lowing 
was re-established in the British 
Isles ." (page 27) 

So what are we to make of this his­
tory? Does civi lization require the state? 
If we want freedom do we have to live 
like Eskimos in the frozen north? 
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Can Landlords Replace the State? 
Spencer Heath sees that the state 

method of compulsion is the source of all 
systemic problems in society. 

"All general distress, all world-wide 
wrongs and wars are fruits of the 
persistence of men in trying blindly 
and vainly to conduct their public and 
general affairs on the basis of com­
pulsion, deceit and default instead of 
by contract, consent and exchange, as 
men have learned to conduct a lmost 
all of their individual and lesser af­
fairs." (52) 

"The supposed services of govern­
ment, though often praised, are sel­
dom weighed against their tragic 
cost." (68) 

He adopts the libertarian view that 
compulsion is only justified when it is 
used against aggressors. 

"The legitimate and constructive use 
of compulsion or restraints is upon 
those individuals or groups who at­
tempt other than the exchange rela­
tionship by which society lives­
upon those who abandon that rela­
tionship temporarily or permanently 
and adopt the reverse. By such con­
duct they dissolve their membership 
and become, for the time at least, 
outlaw to the social body, and must 
be restrained until they can redeem 
themselves into the freedom that 
membership in the social body alone 
affords" (51) 

The bulk of this book consists of 
arguments for private property, voluntary 
associations, contracts, and free markets. 
It is hard-core libertarian- even anar­
cho-capitalist. Spencer Heath's main 
practical purpose is to encourage land­
lords to provide services to their tenants 
in place of state-provided services- so 
that the state will become obsolete. The 

page 20 

most important serv ice that landlords 
should unite to provide is protection 
from coercion, in particular they shou ld 
provide protection from crime and taxa­
tion- protection from both anarchy and 
statism. 

"Thus government is destined to be 
assimilated into the voluntary ex­
change system for the performing of 
community services, limiting the re­
straints and compulsions of the 
Citadel to guardianship and protec­
tion of the society against vio lations 
of its members or its processes, and 
to the social rehabilitation of any who 
may alienate themselves and thus be­
come outcasts, for the time, by their 
antisocial perpetrations." (59) 

"The contractual association of men is 
the basic free community pattern, im­
personal and thereby capable of be­
coming universal, transcending the 
narrow bonds of common kinship or 
descent." (88) 

The Contradiction of the Proprietary 
Citadel 

One of the principle advantages of 
replacing the state Citade l with a propri­
etary Citadel is supposed to be the 
greater efficiency of the latter. The 
greater efficiency is due to the incentive 
for profit and the rigors of competition in 
the market. But when all the landlords 
unite, there is no competition, and the 
alleged reason for efficiency vanishes 
and its place is taken over by monopoly. 
It then becomes unclear whether the pro­
prietary Citadel would be any better than 
the state Citadel or even whether it could 
be distinguished from a state. 

I wish Spencer Heath had written 
more about how a proprietary Citadel 
would maintain the benefits of market 
competition. Perhaps his grandson will 
c larify this point. I think Spencer Heath 

was onto something worthwhile here . I'd 
like to be convinced that a proprietary 
community could provide protection 
from the state and other criminals with­
out itself becoming a state. 

Evolution 
Evolution is another theme that runs 

through this book. Spencer Heath re­
verses the direction of Platonic idea li sm 
by combining it with a universalized ver­
sion of Darwin's theory. He postulates 
that evolution is working its way through 
higher and higher stages from inanimate 
matter to single-celled life forms to 
multi-celled organisms to plants, ani­
mals, humans, human societies in which 
individual humans are the cells, and ulti­
mately to a super-spiritual being or God. 
Instead of God being the creator of evo­
lution, God is the end product of the 
process. In Spencer Heath's theory, true 
society introduces a new element into the 
evolutionary process because society can 
survive the death of its individual mem­
bers indefinitely and it can transform the 
natural environment through its accumu­
lated intelligence, knowledge, and tech­
nology. Human society is the first and 
only creation of evo lution that can 
change its physical environment instead 
of merely reacting blindly to it. When the 
state Citadel is finally replaced by the 
proprietary Citadel, society will be trans­
formed into the mystic's perfect dream. 

It's an appealing vision. I'd like to 
believe it is true.6 

Citadel, Market and Altar was published 
in 1957 by The Science of Society Founda­
tion, Inc. , E lkridge, Maryland. Although it is 
out of print, copies may be found for sale at 
<www.bookfinder.com>. 
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