=

Jormulations_

Winter 1993-94

A Publication of the Free Nation Foundation

Vol. I, No. 2

Forum on Constitutions
a Success

On Saturday, October 2, 1993, the Free
Nation Foundation held its first Forum, at
the Courtyard by Marriott, near the Raleigh-
Durham Airport. The subject was constitu-
tions. The daylong event, which featured
presentations by the three FNF directors,
Richard Hammer, Roderick Long, and
Bobby Emory, was also attended by four
people who had pre-registered. The topics
of discussion were: the Basics of Constitu-
tions, the Articles of Confederation, a Vir-
tual-Canton Constitution, and the Constitu-
tion of Oceania.

The day overflowed with lively and edu-
cational discussion. Opening the meeting at
10 a.m., Richard Hammer noted that there
could be some flexibility in the schedule,
since the four presentations (roughly an
hour each) and lunch (an hour) demanded
only five of the six hours till the scheduled
completion at 4 p.m. However, the extra
hour was gone before lunch, sincediscussion
during the first topic filled two hours. And
even though the remaining presentations
took no more than their allotted hours, dis-
cussion did not stop when the scheduled was
concluded at 4 p.m. Everyone stayed and
continued till about 5:30 p.m.

Proceedings of the Forum are being pub-
lished. These will contain the papers pre-
sented, as edited to reflect the discussion of
the day, and will be distributed to members
of the Foundation and to those who attended
the Forum.

The presentation by Richard Hammer, on
the Basics of Constitutions, dealt with eight
questions which, at this stagein his learning,
seemed important to him. After he pre-
sented each question and suggested his own
answer, others in the group contributed their
insights and knowledge. Theeight questions
were: 1. What is the history of constitu-
tions? 2. What is a constitution? 3. What
are the essential differences between writ-
ten and non-written constitutions? 4. Dowe
subscribe to the theory of natural rights, and

(continued on.page 3)

Directors Attend Libertarian
National Convention

Free Nation Foundation Directors Rich-
ard Hammer and Bobby Emory attended the
Libertarian National Convention in Salt Lake
City, September 2-5, 1993. In addition to
attending morming-to-night sessions and
parties, they promoted FNF, describing it at
each opportunity.

Before the convention, Editor Roderick
Long sent 800 copies of Formulations to
convention contractor Bob Waldrop. These
copies were distributed to all participants,
being included in a shopping bag of mate-
rials picked up by conventioneers upon
registration.

During the convention Bobby and Rich
posted notices around the convention hall,
inviting all who were interested to find them
at the table for the North Carolinadelegation.
This outreach found a handful of people
ready to join the work of the Foundation, a
small but solid addition to our numbers. A

Walter Williams
Suggests Secession

In one of his columns Walter Williams
has suggested the possibility that those of us
who want liberty should organize and pre-
pare to secede from the union. His column
objects to the continued socialization of
America, and apparently the Clintons' plan
for medicine is about the last straw. He
recognizes that the last attempt at secession
from the U.S. was bloody, and hopes that a
future secession could be peaceful.

Walter Williams is a professor of eco-
nomics at George Mason University, author
of several books including The State Against
Blacks and South Africa's War Against
Capitalism, and a nationally syndicated
columnist. The column was spotted by one
of our members in the October 30, 1993,
Times-News of Burlington NC. Richard
Hammer has corresponded with Dr. Wil-
liams informing him about our Foundation
and inviting his participation. A

FNF Announces
Second Forum
Subject: Systems of Law

The Free Nation Foundation will hold its
second Forum on Saturday, April 30, 1994,
at the Days Inn near the Raleigh-Durham
Airport, NC (Interstate 40, exit 284). The
Forum will run from 10 a.m. until 5 p.m.
The subject will be Systems of Law.

Registrants will receive a package of
materials, lunch, and proceedings printed
after the Forum. Registration fee: for
nonmembers, $25 until April 22, $35 there-
after; for members of the Free Nation
Foundation, $20 until April 22, $28 thereaf-
ter. A
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Let the Wookiee Win
by Richard Hammer

I love the Star Wars movies, created by
George Lucas. Often I recall scenes and
lines. In one scene Chewbacca, the wookiee,
and Artoo Detoo, a droid, are playing a
game like chess. Artoo Detoo seems to be
winning. But this should not surprise us;
Artoo is a computer. The wookiee, a huge
apelike creature, screams with exaspera-
tion.

Artoo Detoo's friend See Threepio is
watching the game. At first See Threepio
protests that the wookiee should stop his
screaming; after all, the move was fair. But
See Threepio changes his tone after being
reminded that wookiees, when they lose,
sometimes tear arms out of sockets. See
Threepio turns to Artoo Detoo and suggests
a new strategy: "Let the wookiee win."

We libertarians might identify with Artoo
Detoo. In the game of debating economics,
most of us probably believe that we can
whip our statist rivals in every fair contest.
But unfortunately, asin Artoo Detoo's game,
our game of astute debate is set within a
larger game — a game of majoritarian popu-
list appeal. Andin that larger game physical
power prevails. So should we take the
advice of See Threepio?

As you probably know, the work plan of
the Free Nation Foundation grows out of the
belief that we should acknowledge what
seems to be happening to us in the larger
game. It seems to me that we are spending
perhaps 80% of our political energy trying
to convince the majority of our neighbors to
disavow statism. And it seems to me that we
are losing. Many libertarians respond to this
threat with an obvious strategy: increase the
energy invested in the fight to 90% or 99%.
Butwhatif eventhis increment will not stem
the tide? Will another row of sandbags
confine the Mississippi River? Maybe. But
is it wise for us to spend the last 20% of our
energy this way?

Maybe we should acknowledge thatin the
game of democratic-decisions-about-gov-
emment-controls the statists enjoy a most
awesome record of wins to losses. Maybe,
rather than throw everything we have got
into one more attempt to teach Austrian
economics to the masses, we should reserve
some of what we have for use in another
game. Maybe we should invest a fraction on

(continued on page 4)
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Statement of Purpose

The purpose of the Free Nation Foundation is to advance the day when
coercive institutions of government can be replaced by voluntary institutions of
civil mutual consent, by developing clear and believable descriptions of those
voluntary institutions, and by building a community of people who share confi-
dence in these descriptions.

Board of Directors

Richard O. Hammer, President
Bobby Yates Emory, Secretary
Roderick T. Long

Subscriptions to Formulations may be purchased for $1 0 for four issues
(one year). Membership in the Free Nation Foundation may be purchased for
$30 per year. Members receive: a subscription to Formulations, 20% discount
on con-ference registration fees, invitation to attend regular meetings of the
Board of Directors, copies of the Byiaws and Annual Report. Additional
contributions are welcome.

An application has been filed with the IRS for 501(c)(3) tax-exempt status.

Information for Authors

We seek columns, articles, and art, within the range of our work plan. We
also welcome letters to the editor which contribute to our debate and process of
self-education.

Our work plan is to work within the community of people who already think
of themselves as libertarian, to develop clear and believable descriptions of the
critical institutions (such as those that provide -security, both domestic and
national) with which we libertarians would propose to replace the coercive
institutions of government.

As a first priority we seek formulations on the nature of these institutions.
These formulations could well be historical accounts of institutions that served in
earlier societies, or accounts of present institutions now serving in other societies.

As a second priority we seek material of general interest to libertarians,
subject to this caveat: We are not complaining, we are building. We do not seek
criticism of existing political institutions or persons unless the author uses that
criticism to enlighten formulation of an improved institution.

All submissions are subject to editing.

Submissions will be considered for publication if received by the 15th of the
month preceding month of publication.

Address correspondence to: Free Nation Foundation, [outdated street
address), Hillsborough NC 27278.
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Social Programs (from p. 4)

goods and services directly into the lives of
the recipients who are not motivated to
receive them; waste when the goods and
services go unused or unappreciated by the
recipients.

Where motivation has caused the "lack,"
my socialist friends will say that this shows
a failure of education — that our poor com-
panions have notbeen educated to know that
they should want for themselves what we,
educated middle-class folk, want for our-
selves. Ishare many values with my friends:
education, safety, housing, nutrition, health.
But this is where we differ: I am comfort-
able with the evidence that others live by
values different from my own. I do not
assume that the world would be a better
place if everyone were educated to live by
my values.

In spite of all this, those of us who want to
influence our poor companions should not
despair. Influenceabounds; humans imitate
one another if they respect what they see. If
we, educated middle-class folk, enjoy the
fruits of a truly better set of values, then we
can trust that before long our poor compan-
ions will want the same. We can lead by
letting them see in us what we believe best.
But I believe, in the end, we should trust
their own self-determination.

During this season of giving many of us
will again face firsthand how often we blun-
der when we try to give something that a
recipient will value and use to advantage. I
suggest we take this opportunity to reflect
upon all the other giving that we do, at
secondhand all through the year, through
government. And as we reflect on how best
we can give from the heart to firsthand
recipients, let us consider how best we can
give from the heart to secondhand recipi-
ents. A

Bishop's Storehouse (from p. 6)

Storehouse is formally called the Lord's
Storehouse, most people refer to it as the
Bishop's Storehouse. He is charged with:
seeking out the poor and needy; studying
their circumstances; making judgments on
the assistance needed; assisting them only
with necessities; giving the needy the op-
portunity to work; keeping needs and assis-
tance confidential; administering the Store-
house; directing other ward welfare re-
sources; using services of LDS welfare op-
erations; helping needy members obtain

health care; assisting transients; and coordi-
nating the use of non-LDS services by LDS
members.

Most otherinstitutions in the LDS Church
have responsibilities in the areas of welfare
and self-reliance.

Conclusions

If you visit Salt Lake City, try to see the
Bishop's Storehouse. You'll find the tour
interesting and they are not pushy about
proselytizing for the LDS Church.

While, in a secular structure, we would
not want to or be able to exert as much social
control as the LDS is able to exert over its
members and the needy it helps, the Bishop's
Storehouse and the Welfare Plan do offer a
useful model for a welfare institution that
does notuse force and yet is able to alleviate
suffering and even get people off welfare. A

Annotated Bibliography

The following were used in the preparation of
this article:

Providing in the Lord's Way: A Leader's
Guide to Welfare. Published by the Church of
Jesus Christ of Latter-Day Saints; publication
32296; last revision 10/90.

Primary resource for this report; givesinstruc-
tions in the Welfare Plan for all levels of the
Church from individual members on up.

The following were referenced in Providing in
the Lord's Way:

The Old Testament: Genesis, Isaiah.

The New Testament: Matthew, Mark, Luke,
John, 1 Corinthians, 1 Timothy.

The Book of Mormon (LDS additions to the
Bible): Mosiah, Nephi.

Doctrine and Covenant (the "contract” be-
tween God and LDS members).

Bobby Yates Emory has worked a career
as a programmer and systems analyst at
IBM. A longtime libertarian activist, he has
run for offices from County Commissioner
to U.S. Senator, and held political party
offices from Precinct Chairman to Regional
Representative to the National Committee.

Tax-Exemption
Application Mailed

In mid-November we completed and
mailed the IRS application for 501(c)(3)
tax-exempt status. A few weeks later the
IRS acknowledged receipt, with a form let-
ter whichsaid they would probably commu-
nicate again within 100 days. The applica-
tion form was formidable, but we are cau-
tiously optimistic that we have correctly
satisfied its requirements. A

Recent Grad Volunteers
Help With Paperwork

Wendy Johnson, of Durham NC, volun-
teered to help with the work of the Free
Nation Foundation when she learned about
our organization last September. She pre-
pared the packets of material for our forum
on October 2. And then she combed through
the material which relates to the IRS appli-
cation for non-profit status, and collabo-
rated in the effort to draft our application.

Ms. Johnson manages the office of the
Conservative Society of North Carolina.
Last year she completed her bachelor's de-
gree in political science at UNC Greens-
boro, and next year plans to start law school.
While she has not previously participated in
organizations whichidentify themselves as
libertarian, she has expressed a desire to
advance the cause of limited govemment. A

Writers Wanted

We are seeking submissions for the Spring
issue of Formulations. Since we will be
thinking about systems of law for our Forum
on April 30, we will especially welcome
contributions on that subject. But we do not
intend to limit any issue to a particular
theme. We will always welcome good ma-
terial on any subject within our plan: formu-
lation of institutions in a free society.

This year the Spring issue will be pub-
lished on April 1, 1994, so submissions for
that issue must be received by March 18.
Future issues, however, will prepared ac-
cording to the following schedule:

Spring issue: March 1.

Deadline for submissions: February 15.

Summer issue: June 1.

Deadline for submissions: May 15.

Autumn issue: September 1.

Deadline for submissions: August 15.

Winter issue: December 1.

Deadline for submissions: November 15. A

Toward A Free Nation, $2.00

This booklet, 8 pages long, explains the
context of the work undertaken by the
Free Nation Foundation. It was written by
Richard Hammer, and used as a prospec-
tus while seeking collaborators in the
Foundation. Additional copies, beyond
the first in an order, may be purchasedfor
$1.00 each.

Send to: Free Nation Foundation,
[outdated], Hillsborough NC 27278
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Scrooge (from p. 14)

often prefer to buy special government
privileges rather than face the discipline of
free-market competition. (The recent de-
bate over farm policy has largely ignored the
fact that most agricultural subsidies go to
giant agribusiness conglomerates rather than
to family farms.)

Indeed, government magnifies the power
of the rich. Suppose I'm an evil billionaire,
and I wantto achieve some goal X that costs
one million dollars. Under a free-market
system, I have to cough up one million of my
own dollars in order to achieve ths goal. But
when there's a powerful government in
charge, I can (directly or indirectly) bribe
somepoliticanswitha few thousandsinorder
to achieve my million-dollar goal X. Since
the politicians are paying for X with tax
money rather than out of their own pocket,
they lose nothing by this deal.

Government regulation — in its effects,
regardless ofits intentions —is Robin Hood
inreverse: itrobs from the poorand gives to
the rich. One of the worst instances of this
is inflation, caused by government manipu-
lation of the currency. An increase in the
money supply results in an increase in prices
and wages — but not immediately. There's
some lag time as the effects of the expansion
radiate outward through the economy. The
rich—i.e., banks, and those to whom banks
lend — get the new money first, before
prices have risen. They systematically
benefit, because they get to spend their new
money before prices have risen to reflect the
expansion. The poor systematically lose
out, since they get the new money last, and
sohave to face higher prices before they have
higher salaries. Moreover, the asymmetri-
cal effects of monetary expansion create
artificial booms and busts, as different sec-
tors of the economy are temporarily stimu-
lated by early receipt of the new money,
encouraging overinvestment that goes bust
when the boom proves illusory. The un-
employment caused by this misdirection
hurts the poor most of all.

"Somaybeinalibertariansociety, it would
be easier for poor people to rise up out of
poverty; but what helps them while they're
doing that, if welfare programs are elimi-
nated?" The answer is that welfare pro-
grams are noteliminated;they are privatized.
In formulating descriptions of the critical
institutions of a free society, we must al-
ways remember (for the statists will surely

forget) that not all of these institutions must
be codified in law.

Private charity is simply more efficient
than government welfare, because ineffi-
cient charities get bad publicity and lose
donations to competing charities, while in-
efficient government programs collect their
income by force, are not subject to the disci-
pline of the market, and so waste most of
their revenue on overhead.

Notonly would a higher percentage of the
amount given for welfare purposes actually
reach the poor in a libertarian welfare sys-
tem, but the original amount itself would
probably be higher too. Why? Because
those who give to charity would have more
money to give, as a result of a freer and
consequently more prosperous economy,
higheremployment, and no taxation. (Since
government monopolies with access to tax
revenues have no incentive to cut costs —
remember the Pentagon paying $1000 for a
screwdriver? — what the government pays
for in taxes costs far, far more than it would
if private individuals and organizations,
spending their own money, were to pay for
the same things themselves.)

So pecple would have more money to
give to the poor, and more of the amount
they gave would actually reach the poor. In
addition, there would be fewer poor people
needing the money in the first place, for
reasons ['ve already mentioned. Thus, in the
absence of government regulation and re-
distribution, proportionally larger slices of
an absolutely larger pie would be going to
absolutely fewerpoor people. A free society
would seethe virtual elimination of poverty.

"Are There No Prisons?"

Let us consider again our friend Scrooge,
taking a second look at the passage I quoted
earlier. Scrooge has no use for private,
voluntary forms of charity. His solutions to
the problem of poverty are all governmental
solutions: prisons, with their forced labor
(the treadmill), and government welfare (the
PoorLaw), withits Union workhouses. His
visitor's plea that these solutions are ineffi-
cient at best and maleficent at worst falls on
deaf ears; Scrooge regards govermnmental
solutions as sufficient, and dismisses pri-
vate charity as a waste of time.

And this fellow is supposed to be the
archetype of libertarianism? Hardly. But
Scrooge's attitude toward the poor does in-
deed exemplify an ideology. It's called
statism. And we've had enough of it. A

Health Care Crisis (from p. 16)

cessful; the unintended consequence was
that the minimum rates laws made the ser-
vices of fratemnal societies no longer com-
petitive. Thus the National Fraternal Con-
gress' lobbying efforts, rather than creating
a formidable mutual-aid cartel, simply de-
stroyed the fraternal societies' market niche
— and with it the opportunity for low-cost
health care for the working poor.

Why do we have a crisis in health care
costs today? Because government "solved"
the last one. A
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